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We conducted our audit in accordance with the Standards on Auditing ("Sl\s") specified under section 
143(10) of the Companies AcL, 2013 ("the Act"). Our responsibilities under those SAs arc further 
described in the Auditor's Responsibilities for the Audit of the Annual Financial Results section of our 
report. We are independent of the Company, in accordance with the Code of Ethics issued by the Institute 
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of 
the financial statements under the provisions of the Act, and the Rules thereunder, and we have fulfilled 

We draw aucntion to the fact that the Company has during the period January - March 2020, given 
advances amounting to Rs. 1,522.30 lakhs to its holding company which is having two directors of the 
Company holding more than 25% shares of the holding company apart from also being its directors, for 
supplies of certain raw materials to the Company as "advance for supply of goods". The 
amount outstanding on 31 March 2020 of Rs.1,840.JO lakhs has been received back subsequent to the 
year-end, In addition, the Company has also issued a corporate guarantee of Rs. 1,679.00 lakhs in relation 
to a Joan taken by its holding company. We have not been able to obtain sufficient and appropriate audit 
evidence Lo verify the nature and business rationale of the aforesaid advance given by the Company and 
also the end use of the loan by the holding Company in relation to which the aforesaid corporate 
guarantee was provided. Accordingly, we are unable to comment on whether these transactions with the 
holding company comply with applicable laws and regulations including section 177(4), 185, 186(7) of 
Companies Act, 2013 and Regulation 23 of SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended ('1,,isting Regulations') and the consequential impact, if any, on the annual 
financial results for the year ended and as at 31 March 2020. 

Basis for Qualified Opinion 

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this 
regard; and 

b. give a true and fair view in confonnity with the recognition and measurement principles laid down in 
the applicable Indian Accounting Standards, and other accounting principles generally accepted in 
India, of the net profit and other comprehensive income and other financial information for the year 
ended 3 I March 2020. 

In our opinion and to the best of our iofonnttlion and according to che explanations given to us, except for 
the effects of the mauer described in "Basis of Qualifled Opinion" section of our report, the aforesaid 
annual financial resu lts: 

We have audited the accompanying annual financial results of Kuanrum Papers Limited (hereinafter 
referred 10 us the "Company") for the year ended JI March 2020, attached herewith, being submiued by 
the Company pursuant to the rcquircmcru of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended ('Listing Regulations'). 

Qualified Opinion 
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Obtain an understanding of internal control relevant lo the audit in order to design audit procedures 
that arc appropriate in tbe circumstances. Under Section 143(3) (i) of the Act, we are also responsible 
for expressing our opinion through a separate report 011 the complete set of financial statements on 

• 

Identify and assess the risks of material misstatement of the annual financial results, whether due 
to fraud or error, design and perform audit procedures responsive lo those risks, and obtain audit 
evidence that is sufficient and appropriate lo provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting frorn error, as fraud 
may involve collusion, forgery, intentional omissions, m isrepresentarions, or the override of internal 
control. 

• 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Our objectives are to obtain reasonable assurance about whether the annual financial results as a whole 
are free from material misstatement, whether due to frnud or en-or, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an 
audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they C()UJd reasonably be expected to influence the economic decisions of users taken on the 
basis of these annual financial results. 

Auditor's Responsibilities for the Audit of the Annual Financiat Results 

The Board of Directors is responsible for overseeing the Company's financial reporting process. 

In preparing the annual financial results, the Managemem and the Board of Directors are responsible for 
assessing the Company's ability to continue as n going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Board of Directors either 
imends to liquidate the Company or to cease operations, or has no realistic alternative but lO do so. 

The Company's Management and the Board of Directors are responsible for the preparation and 
presentation of these annual financial results that give a true and foir view of the net profit and other 
comprehensive income and other financial infonnation in accordance with the recognition and 
measurement principles laid down in lndinn Accouming Standards prescribed under Section 133 of the 
Act and other accouming principles generally accepted in India and in compliance with Regulation 33 
of the Listing Regulations. This responsibility also includes mnintenance of adequate accounting records 
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; sclecnon and application of appropriate 
accounting policies: making judgments and estimates that are reasonable and prudent; nnd the design, 
implementation nnd maintenance of adequate internal financial controls, that were operating effectively 
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and 
prcscnrntion of the annual financial results thut give a true and fair view and are free from material 
mlsstatcment, whether due to fraud or error. 

These annual financial results have been prepared on the basis of the annual financial statements. 

Management's and Board or Directors' Responsibilities for the Annual Financial Results 

our other ethical responsibilities in accordance with these requirements and the Code or Ethics. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
qualified opinion on the annual financial results. 

BSR&Co.LLP 
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The annual financial results include the results for the quarter ended JI March 2020 being the balancing 
figure between the audited figures in respect of the full financial year and the published unaudited year 
to dale figures up to the third quarter of the current financial year which were subject 10 limited review 
byus. 

Other Matters 

\Ve also provide those charged with governance with a statemem that we have complied with relevant 
ethical requirements regarding independence, and 10 communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

• 

Conclude on the appropriateuess of the Management and Board of Directors use of 1he going 
concern basis of accounting and, based on the audit evidence obtained, whether a material 
uncertainly exists related to events or conditions thnt may cast significant doubt on the 
appropriateness of this assumption. If we conclude thUI a material uncertainty extsrs. we are required 
to draw anemlon in our auditor's report to the related disclosures in the annual financial results or, 
if such disclosures arc iuudcquarc, to modify our opinion. Our conclusions arc based on the audit 
evidence obtained up 10 the date of our auditor's report. I towever, future events or conditions may 
cause the Company to cease to continue as a going concern. 

Evaluate the overall presentation. srructurc and content of the annual financial results, including the 
disclosures, and whether the annual financial results represent the underlying transactions and events 
in a manner that achieves fair presentation. 

• 

whether the company has adequate Internal financial controls with reference to f1nancial statements 
in pince and the operating effectiveness of such controls. 

1;vnluatc the nppropriatcncss of accounting policies used and the reasonableness of accounting 
estimates and related disclosures in the financial results made by the Management and Soard of 
Directors. 

• 
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b. Type of Audit Qualification: Qualified Opinion on Auditor', report 011 the financial statements and
Adverse opinion on adequacy of the nternal financial controls w ith reference to the financial
statements.

2. Consequently, other relevant assertion ...in the audit report on the financial statements and report 011

adequacy of the internal financial controls \\ ith reference to those financial statement have been
also modified.

1. We draw attention to the fact that the Company has during the period January - March 2020,
given advances amounting to Rs. 1,522.30 lakhs to its holding company which is having two
directors of the COil pany holding more than 25% shares of the holding company apart from also
being its directors, for supplies of certain raw materials to the Company as "advance for supply
or goods". The amount outstanding Oil 3 I March 2020 (If Rs. 1,840.JO lakhs has been received
back subsequent to the year-end. In addition. the Com pall;' has abo issued a corporate guarantee
of Rs. I ,679.00 lakhs in relation to a Joan taken b) its holding company. We have not been able
to obtain sufficient and appropriate audit 1:\ idcnce to verify the nature and business rationale of
the aforesaid advance given by the Company and also the end use of the loan by the holding
Company in relation to which the aforesaid corporate guarantee was provided. Accordingly, we
are unable to comment on whether these transactions with the holding company comply with
applicable laws and regulations including section J 77( 4), 185, 186(7) of Companies Act, 2013
and Rcgu lation 23 orSER I (l isting Obliaations and Disclosure Requirements) Regulations, 20 15,
as amended (' Listing Regulations') and the COIl ...equential impact. if ally, on the annual financial
results for the year CI ded and at, 31 31 March 2020.

a. Detalls of Audit Qualification:
Audit Qualification (each audit qllalilicatillll separatelv):

Any other financial ill\m(S) (as fch
appropnate bv the I Iloagel1lent)

-8.

71,770.49

83,172.16

75,350.5375,350.53I, Turnover / Total income

Audited Figures (as
reported after adjusting
for qualiflcations)

Audited Figures
(as reported before
adjustrng for qualifications)

r ParticularS" _._

----~-------------------------------------------------------------------~

(Its. In Illes)
'-. - SI:

No.

2. TotalExpenditure 68,831.34 68,831.34

1[

'_- iJ::-.,.-- +->----_N_e'_t_p_rO_fi_t1_(L_O__~S_S-)~~~~.~~~~~~~~~:f=------7_,1_8_0_.5_8__-_-_-_-_-_-_I--I---_ -_ -_-_ -_ -_ -_7~,l-~-O-.5-8--_--l
_ Earnings Per Share' 82.29 82.29

t---.::-"':""':"'--- - ,.-----+-------- ------j
fOlal Assets 154,942.65 154,942.65

I '
~---~--~~~~~-----------+--------------~------.--------~6. Total Liabilities 71,770.49

.-+---t----_+___
7. Net Worth 83,172.16

,---.

tIL

[ Statement on Impllct of Aud~lijk;~ for the Financial Year clld('d March 31. 2020
ISt'c Regulation 33/52 of Ihe SEll) (LODR) (Amendment) Regutations, 20161

Statl.'ment on hnnacl or Audit Qualifications (for audit report with modified oil inion) submitted
along-'" jlh Annual Audited Financial Results - (SllIlldaIOlle)

AN1"""EXUHE I



c. Frequency of qualification: First time

d. For Audit Qualificationts) where the impact is quantified by the auditor, Management's Views:

No! applicable.

c. For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification:.
None Suppliers advance given was subsequently received back. lhc corporate guarantee provided
in relation to the loan taken by (he holding company has been used to acquire property plan! and
equipment,

l
(ii) If management is unable to estimate the impact, reasons for the same:

1\01 applicable
,

(iii) Auditors' Comments on (i) or (ii) above:

We arc unable to comment all whether these transactions with the holding company comply with
applicable laws HI\d regulations including section 177(4), 185, 186(7) or Companies Act. 20 IJ and
Rcgulunon 23 of S~BI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended (' Listing Regulanons ') and the consequential impact. if any, on the annual financial results
for the year ended and as at 31 March 2020.

--- -
- - - --Hl. Sir;:mltol'ics;,- ------ ---- ---- I

• CEO/Managing Director ~JA~.
1- -- '('I _ -

CFO )
,

•
....d.

1- -~ --- -
,:7

~ -• Audit Committee Chairman
Vivek O"oUlIy ...... ""

V1ftk8~N

Bihani Catr.2020,07 ,0)
l6:I4:.23 +OSlO'

-- --- ---
• Statutory Auditor

GAURAV MAHAJAN =.._"'GAUAAV
o.t.:20lO.Dl.D3 1.... ,,;0) tOS'10t Place: Chandigarh

..---
Date: 03.07.2020

.-'----- ---
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