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INDEPENDENT AUDITORS' REPORT
TO THE BOARD OF DIRECTORS OF KUANTUM PAPERS LIMITED
Report on the audit of the Annual Financial Results

Qualified Opinion

We have audited the accompanying annual financial results of Kuantum Papers Limited (hereinafter
referred to as the *“Company”™) for the year ended 31 March 2020, attached herewith, being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended (*Listing Regulations®).

In our opinion and to the best of our information and according to the explanations given to us, except for
the effects of the matter described in “Basis of Qualified Opinion” section of our report, the aforesaid
annual financial results:

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard; and

b. give a true and fair view in conformity with the recognition and measurement principles laid down in
the applicable Indian Accounting Standards, and other accounting principles generally accepted in
India, of the net profit and other comprehensive income and other financial information for the year
ended 31 March 202().

Basis for Qualified Opinion

We draw attention to the fact that the Company has during the period January — March 2020, given
advances amounting to Rs. 1,522.30 lakhs to its holding company which is having two directors of the
Company holding more than 25% shares of the holding company apart from also being its directors, for
supplies of certain raw materials to the Company as “advance for supply of goods”. The
amount outstanding on 31 March 2020 of Rs.1,840.30 lakhs has been received back subsequent to the
vear-end. In addition, the Company has also issued a corporate guarantee of Rs, 1,679.00 lakhs in relation
to a loan taken by its holding company. We have not been able to obtain sufficient and appropriate audit
evidence to verify the nature and business rationale of the aforesaid advance given by the Company and
also the end use of the loan by the holding Company in relation to which the aforesaid corporate
guarantee was provided. Accordingly, we are unable to comment on whether these transactions with the
holding company comply with applicable Taws and regulations including section 177(4), 185, 186(7) of
Companies Act, 2013 and Regulation 23 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2013, as amended (*Listing Regulations’) and the consequential impact, if any, on the annual
financial results for the year ended and as at 31 March 2020,

We conducted our audit in accordance with the Standards on Auditing (“SAs™) specified under section
143(10) of the Companies Act, 2013 (“the Act™). Our responsibilities under those SAs are further
described in the Auditor's Responsibilities for the Audit of the Annual Financial Results section of our
report, We are independent of the Company, in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act, and the Rules thereunder, and we have fulfilled
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our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified opinion on the annual financial results.

Management’s and Board of Directors’ Responsibilities for the Annual Financial Results
These annual financial results have been prepared on the basis of the annual financial statements.

The Company’s Management and the Board of Directors are responsible for the preparation and
presentation of these annual financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information in accordance with the recognition and
measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of the
Act and other accounting principles generally accepted in India and in compliance with Regulation 33
of the Listing Regulations. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the annual financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the annual financial results, the Management and the Board of Directors are responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters related
o going concern and wsing the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is respansible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Annual Financial Results

Owur objectives are {o obtain reasonable assurance about whether the annual financial results as a whole
are free from material misstatement, whether due to fraud or eror, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these annual financial results,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

=  Identify and assess the risks of material misstatement of the annual financial results, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3) (i) of the Act, we are also responsible
for expressing our opinion through a separate report on the complete set of financial statements on
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whether the company has adequate internal financial controls with reference to financial statements
in place and the operating effectiveness of such contrals.

* [Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the financial results made by the Management and Board of
Directors,

= (Conclude on the appropriateness of the Management and Board of Directors use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
appropriateness of this assumption. If we conclude that a material uncentainty exists. we are required
to draw attention in our auditor’s report to the related disclosures in the annual financial results or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

=  Evaluate the overall presentation, structure and content of the annual financial results, including the
disclosures, and whether the annual financial results represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matlers

The annual financial results include the results for the guarter ended 31 March 2020 being the balancing
figure between the audited figures in respect of the full financial year and the published unaudited year
to date figures up o the third quarter of the current financial year which were subject to limited review
by us.

ForBS R & Co. LLP

Chartered Accountants

Firm's Registration No.: 101248W/W-100022
’

Gaurav Mahaja
Place: Chandigarh Partner

Date: 03 July 2020 Membership Mo.: 507857

ICAL UDIN: 20507857AAAABF6328
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Fegd. Ofice: Faper Mill, Saila Khurd=144319 Distt. Hoshiarpur (Funjab)
STATEMENT OF AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31 MARCH 2020

Cuarter ended Year ended
5. No. Particalirs 31 March 31 December 31 March 31 March 31 March
2020 2019 09 2020 2019

{Audited] | (Unaudited) | (Audited] | {Audifed) | (Audited) |

1 |Revenut from operations

Sale/Ineame from operations 17,748.77 1867424 21474 84 T42T3.10 79,119.05
Oher operating inconse 3071 BU.3% 34 200,11 2111
Total revenue from operations 17,825.48 18,743.63 21,505.98 T4.473.21 To346.16
2 |Onher ineome 385.71 15334 EREY §77.32 BES TG
3 [Total lncoee (142} 1821119 18,897.401 21 AHT.04 75,350.53 80,230,
4 |Expenses
Cost of materials consumed 6,167.53 6,564 25 712823 26,843 660 26,844 53
Changes in inventory of finished goods and work-in-progress 100 80 248 5T 452,50 (683.45) {185.96)
Employes benefits expense 1.593.01 1,564.% 1410717 G 18757 530124
Finance cosls 06,37 708 98 RE2.2T 304339 283797
Diepreciation and amonization expense 83775 BD2.15 T42.13 317016 251253
Onher expenses:
= Power and fisel expense 283918 305336 334804 11,583 04 12 888 41
- Cost of chemical consumned 2.740.22 318257 330598 12,650,946 12,964 18
- (thers 160987 1.24%.05 110032 5,595.65 597911
Total expenses 16,8084,73 1782367 18,350,265 GR.R313 H4,142.01
Profit before tax (3-4) 1, 326,46 1,073.14 3,136.78 6,519,119 11,088.94
6 |Tax expemse
a) Current tax 24544 21707 697,90 1,206.78 247608
b) Deferred fax (23357) (1238 8Ty 166 56 {1 868.17) 81898
Total Tax expense 11.87 {1,018.51K Bind 86 [661.39) 329506
MNet profie for the period |5-6) 1,314,59 209194 227192 T, 180,58 7,793,588
8 [Diher Comprehensive income\expense)
(i) a) Mems that will net be reclassified 1o prolit or loss [5.01) [4.9T) 0.68 [19.93) (172
by [ncomae tax relating to Hems thit will not be reclassified to profit or loss 175 1.73 217 .96 04
(i1} ) Prems that will be reclaszified fo profit or loss
b} Incomse fax relating to isems thot will be reclassified to profil or boss = E : - 5
9 |Totl Comprehensive Income for the perbod (7+8) 1,311.33 1,088, 70 21747 716761 7. 782.63
19 Eamings per share -Bazic and diluted {foe value of Ba 10 cach) (mod annalized) 1306 5T +o04 82.29 83.31
11 |Total reserves (excluding revaluation reserve) 41,005 19 34,491 &0
12 |Paid-up equity share capital (Face value 5 Rs 10 per share ) 872,64 #7264 87264 872,64 R

See accompanying nobes 1o the audited financial results
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Regd, Office: Paper Mill, Saila Khurd-14452% Distt. Hoshiarpur (Punjab)
Statement of Assets and Linbilities

(Rs in Lakhs)
As al As at
31 Muarch 2020 31 March 2001%
(Audited) {Audited)
ASSETS
Non-current assets
() Property, plant and equipment 102,012.76 96,377.51
(b} Capital work-in-progress 30,958 68 5,407 47
(€} Investment property T A% 80379
() Other intangible sssets 550.16 65154
(e} Intangible assets under development . 100.00
() Financial assets
(i) Loains 397.00 31241
{11} Others financial assets 520005 96.89
(i) [ncome tax assets (net) 1.61 1.6l
(h) Oither non-current assets 1,782 52 4 246 23
Total nun=current assets (A) 137,013.27 107,997.45
Current assets
() Inventories 923845 635718
(1) Financial assets
{1} Trade receivables 1,433 48 EEELA T
(ii) Cash and cash cquivalents 4637 350188
(i} Other bank balances 1,902.75 2,667.02
(iv) Loans 47.95 1,695, 58
(%) Onher financial assels T21.24 261,34
(¢} Other current mssets 4,539 14 1,998.60
Total current asseis (B) 17,929.38 20,429 76
Total assets (A+ 1) 134, 342.63 126,427.21
EQUITY AND LIARILITIES
Equity
i) Equity share capital B72.04 B72.64
() Crher equity 82,200 53 75, TR 93
Total equity (A) B3,17L.16 T, 658,57
Liabilities
Won-current linhilitics
{a) Financial liabilitics
(1) Borrowings 46,831.92 3002710
(ii) Other financial liabilities 1,627.06 1,551.72
(b} Provisions 114.73 96,21
(c) Deferred tax liabilities {net) 27237 4,598 84
(d} Deferred income 543 51 46551
Total non-current linhilities (&) 51,840,493 36,739,385
Current linbilitics
(a) Financial lighilitics
(i) Bormowings 6, 199.91 491453
(i1} Trade payables
~Total outstanding dues of micro enterprises and small enterprises 0.03 -
~Teal nutstnnding dues of creditors other than micro enterprises and small enterprises 2,786 43 313264
{11} Other financial habilities* 10,378 14 6762 R
(b) Cher current labilitics 388.29 157.97
() Provisions 3418 24 54
{d) Deferred income 46.00 2003
(&) Current tax Labilities {(net) 9. 38 1666
Total current liabilities (C) 19,929,546 15,029.26
Total liabilities {B+C) T1,770.4% 51,7648.64
Total equity and liabilities (A+B+C) ]:54.94_1;.65 128,427.21

*Inchuding capital creditors of Bs 4,936,82 (31 March 2019: Rs 95810}
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Rugd. Difice; Fager ML, Salls Khund-1-4452% Dinit. Hasylamer (Fasjab)
Cah Flow Seaiamaenl Tor year onded 3 March 126

s s Lakhy)
Year onded Yeur ended
31 March 0z 3 March 119
A Cash flow Brosm opersing sciivite
Pendis Befire e L 651010 11,00k
Adjutmerds o
Diprcciason ind amortsiion experse LIMLR 2151253
Lo {peodfi} on mibe of property, plant snd squpment (LR} (116}
Change i fuir vakie of dervalivg cordracts {498 /%) (153 5m
Finance soat EX TN 2a3707
Inicreal iscome 1233.70 (519 84
Foozign exchasgs gain/loss {usralissd) THEAR G042
Lambilinies e bonger equired weinen back {451 {1487
Renisl peime (36,05 0315
Thhae (2343 (1700
Cash Now Troes spermling aoiivithes bolere chasgres in Selluw ing assers and dabiline 1269307 15954014
{lncrcase) i kan ssscts B354y (F,321 .34
{lncteaste) in olber non-cument aaseis ANy (26003
{Increase )’ docorase i IMVERGONGE 42812y 1,05
Diocoeasel {ircrease) in rade recshables | #1468 (147545
{lmceease) e othir Francial assits (335 1. T
(Increase) decreass i pther curmen! axssls (254054} T6.52
Ioemn' (decivea) I provisions k24 {RAH)
(Pporeasel Imcrease is imde payahlen (3851 7169
Incresar s oker fnanc lal Sabdies (30.92) Qe
Incressel {dociease) in ethe curmemi Babalilios 20 84 (P
Casch penerated by nperaling ackivities e 1 505
Incoree: (e jpaid / an dediciad al source (ner of refind) 112708 1,555 %K)
Met cach genermied Frem sgerating aciivitie: (A} TAEDTT 13576, 5%
B Cash flow from lmesting activities
Acguistus of property, plant and equipmesat ELTOLTT {TEIEREY
Prexeads From sk of poperty, plani and eqeipeeni 1108 404
Recoipt of poverement grains - a3l
Fenal et md olhoes 0.0 i 3L
Drtreate! (imtreasc) in doposst secounts (Nevisg orsgimal maneity of mon than o moniks) 3 86 Tlres
Inicreat recvived mn 454 57
Erecrauy in lnaw sssels §,B44.67 .
Nt cash fused) In investing artivites (B) (8,140,748 [IETTENTN
© Coccl Movws froms Ninmscisg axtivities
Procesds fus kg lerm boresings 1237747 10, KT4.T8
Rap af keng term b s {6.253.24) (#3637
Prosiucaba af shart ferm bomowings {nath L Hi 2T
Inieres paid {3.043.93) (TR
Ttividend paid {inchiding dividesd disuibusien taxg (52247 (26337}
ol cash geserased Trom! {used ) Gegncing activitles (€] 1381097 A%1537
Piet lncreases (decrease) in ¢aoh mod cash equivalents (A+BHC) [EELTE T AT
Canh mrell cash eguiy slentls af D bepioming of the vear (see behow) Aa0) ke 142238
o el catsh ey abient al O end of B yrar (ver bebkew] 7
e Al e HULKE
1. Cash and cach equivaleats isclude :
Daksce with baaks in currest sccoumnts 3134 METEA
Fixed deposies with o gnal massnitics upto } monte - 291000
Cash o6 hasd 15.03 4
4637 A, %0 5%
C:j,’,' -~ —
- (,thm
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Mabes:

The: above Audited Financial Besults as reviewed by the Andit Committee have been approsed ot the meeting of the Beard of Directors held on 03 July 2020, The modified aadn
repart af the Satutary Auditors i bemg filed with the BSE Lid ard Mational Stock Exchange of Indi Limited. For mare detadls, wistt the Invesior sectson of our weksse of
s Euanimpapers.com and Financial Besulis 3 Corporste section of soww beseindia.com s s nseineia coun

The Croenpaary & engaged in the business of manufsetunng snd sale of paper, which m the comtext of Indian Aceounting Standard (lnd A5} 108-Okp w Begments, s idered
a5 the only openating segment of the Company:

The plat and offices of the Company were chosed froe 22 March 2020 on aceount of impositon of curfew m the Swate of Punjab followed by nationeade lockdewn dug 1o
COVID- 19 pandemic cutbreak. The Company has since of | required p and restarted @5 manufacturing operatsons froem 30 April 2020 with paial capacity and the
same i being ramped up. The Comparyy has established several measures, procedures & safety instructions For restarting s cperations ard Tor mainnining the high standard of
safery & hygiene for the employees, The Company had made & sirong connect wath all employees during and post kckdown, strengthenmg, morale and conscivusivess wwards
hoalth

The Company has consdered the possible effects that may result from the pandemnic relating o COVIE-19 on the carmying amcunts of recevaliles, mveriones, propeaty, plant
ansl equipment and intangibile assets and as pan of its assessment rebatng 10 validity of gomg concern assamptyon. In the asumptions relating to the possible future uncertainties
m the cessomic condrans, the Company has, & at the date of approval of these financial resdts, wsed wiemal and external sources of information, ncluding cconomic forecasts
aned eslimales from makel sources, on the expected future perfommance of the Compary, On the hasas of evaluation and carren] dicwions of Future economic condnsons snd
avastability of wused lme of aredit facililsss, te Company expocts te recover the carmying amount of financial s non-financial assets and does not amicipate any Inpairment io
these assets nor an impact on its assessment relating to valkdsty of the gomng comcern assumption. However, the mmpost assessment of COVID-19 13 2 continuing process, given the
uncertamties associated with s nature and duration. The Compasy will commue to monitor ary material chinges 1 liure eoonomic condilsons.

Effectve | Aprld 2019, the Company has adopted Ind A% 116 "Leases” using the modified retraspective approach. Accerdingly, the comparatives have nat been netraspectively
ndjusted The sdoption of Ind AS 116 did ot have any material impact om the nudited financial results since the Company has shoe term leases only

Section 115 BAA of the Income Tax Act 1961, miroduced by Taxation Laws {Amendment] Ordmance, 2019 gaves o one-fime ureversible opiion to Domestie Companees for
payment of corporate tx al reduced rates. [n view of the MAT Credits, the Company has determined that it will comtmnue to recogrize tax experse a the sxisting inceme lax rile
# applicabie to the Company. However, the Company has remeasured the defesred tax assetsTisbilities likely to be reversed at the time the Company would opt for new tax
regime which has resalted in write back of deferred 1ax lsshility amounting 1o Bs. 1,936 22 to the Statement of Profit and Loss for the year ended 31 March 2020,

The Company has certain ameant due from a customer against which legal procesdings for recovery of the amount were insmated. The Company bad obtained a statas quo from
Hopouralbe Delld High Court, vide its order datod 18 September 2005, oo the customer”s ather group heddings theough which they cem a hosel, tse unencumsbered value of which
has heen assessed by the management as suificient to recover the cutstanding amount. Additorally, Honourable High Court, New Delhs vade its arder dated 13 December 2018,
directed the Prospective huyer of hoted 1o pay Rs 195 50 alorgwith imerest to the Company towards outstanding dues from custoener. The mjuriction granted by Hon ' hle Delha
High Court, against the above hotel property will be vacated on meeeipt of the due amownt of Rs. 195 50 and mierest therecn as per Honble Delki High Count order. Met trade
receivables m relation to this due as at 31 March 2020 & Rz 15037 (31 March 2019 Rs, 262 60)

The fgures for the bast guaster ended 31 March 2020 and the comesponding quaner ended in the peevious year, s reporied m these anmal financial results, are the halancing
figures between sudsied figures m respeet of the full financial vear and the published year to date figures upte the end of third quarter of the relevant financial year, Also, the
figures it the end af the thard quarter had oaly been reviewed and not subject to awsdit

Subsequent 1o year end, m arder to mmprove the liquadsty of the Company's share and 1o make it more affordable for small mvestons as also to broad base the investars, the
Compary passed a resolution with the requiste magority m its extra ordinary genersl mesting beld on 10 June 2020 o sub-divide each equaty share having nominal value of
B D~ imto 10 ety shases having nominal value of Re. 1/- each The sub divisson will be completed a5 per the procedize in due coarse.

Based on the ratio of sub-divesion of shires, the share capital of the Company pre and poast sub-division will he as follows;

Partheulars Sumber of squity | Face value (INR) Amount
Authorased share capilal 23 000,000 10 2,503 CHD

Pre sub-division share capstal sinscture
lssued, subseribed and Paid up share capital B.724,363| 11 BT2.64
Authorised share capstal 2500080, 00 | I,,SD:I.I]]I

Pot gub-divasion share capainl stnacture:
!hi‘u&L!uhMbodmd Paad up share capital B7,263 630 | B72 .64

Thoe board bas proposed a dividend of Rs. 2. 50 per equity share of Ks 10 each fully paid up smountieg to Bz 288 16, subject 1o approval in the anrusl general meeting

As per our repart aftached

For B8 R & Co. LLP For and on behal [ of the Board of Directors of
Chartered Accourniants Kuuniuwm Papers Limited

Furm Regastration Mo 101 248W0W- 100022
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Gauray Mahajan Jagish Kamar Khaita
Farteer i rrvan
Membershup Mo 307857 D=
Flace : Chandigarh Place: Chandigarh

Daane : 03 July 2020 Drave @ 03 July 2020
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[See Regulatlon 33 /52 of the SEBI (LODR) (Anemt-wut) chulntiem. 2016]

i i (Rs. In lacs
LT 'SL. | Particulars Audited Figures Audited Figures (as
! No. | (as reported before reported after adjusting
| . | adjusting for qualifications) | for qualifications)
| 1. Turnover / Total income 75,350.53 75,350.53
2. Total Expenditure 68,831.34 68,831.34
j 3. Net Profit/(Loss) 7,180.58 7,180.58
| "4, [ Tamings Per Share : 82.29 8229
o,
E 5. Total Assets i 154,942.65 154,942.65
E 6. Total Liabilities 71,770.49 71,770.49
! 7. Net Worth 83,172.16 83,172.16
' 8. Any other financial item(s) (as felt . 2
o appropriate by the management) i
I Audit Qualification (each audit qualification separa

a.

Details of Audit Qualification:

. We draw attention to the fact that the Company has during the period January — March 2020,
given advances amounting to Rs. 1,522.30 lakhs to its holding company which is having two
directors of the Company holding more than 25% shares of the holding company apart from also
being its directors, for supplies of certain raw materials to the Company as “advance for supply
of goods”. The amount outstanding on 31 March 2020 of Rs.1,840.30 lakhs has been received

back subsequent to the year-end. In addition, the Company has also issued a corporate guarantee
of Rs. 1,679.00 lakhs in relation to a loan taken by its holding company. We have not been able
1o obtain sufficient and appropriate audit evidence to verify the nature and business rationale of
the aforesaid advance given by the Company and also the end use of the loan by the holding
Company in relation to which the aforesaid corporate guarantee was provided. Accordingly, we
are unable to comment on whether these transactions with the holding company comply with
applicable laws and regulations including section 177(4), 185, 186(7) of Companies Act, 2013
and Regulation 23 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (*Listing Regulations’) and the consequential impact, if any, on the annual financial
results for the year ended and as at 31 March 2020.

Consequently, other relevant assertions in the audit report on the financial statements and report on
adequacy of the internal financial controls with reference to those financial statement have been
also modified.

b. Type of Audit Qualification: Qualified Opinion on Auditor’s report on the financial statements and
Adverse opinion on adequacy of the internal financial controls with reference to the financial
statements.




c. Frequency of qualification: First time

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

Not applicable.

¢. For Audit Qualification(s) where the impact is not quantified by the auditor:

(i)  Management's estimation on the impact of audit qualification:

None. Suppliers advance given was subsequently received back. The corporate guarantee provided
in relation to the loan taken by the holding company has been used to acquire property plant and
equipment.

e

(i) If management is unable to estimate the impact, reasons for the same:

; Not applicable
I e,
| (iii} Auditors' Comments on (i) or (ii) above: -
|

We are unable to comment on whether these transactions with the holding company comply with
| applicable laws and regulations including section 177(4), 185, 186(7) of Companies Act, 2013 and
| Regulation 23 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
' amended (‘Listing Regulations’) and the consequential impact, il any, on the annual financial results

for the year ended and as at 31 March 2020,
L | Wb“i‘grl'lﬁtorics: i s

b - -
e CEO/Managing Director L MM"
o :

Ll — | =
= - e :i il p— __{

e  Audit Commitice Chairman

Vivek e eaby
Bihani e
i e Statutory Auditor .
o GAURAV MAHAJAN wamn %
Date: 202007 03 16:45:03 +0530

Place: Chandigarh

Date: 03.07.2020 e B
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