POLICY ON RELATED PARTY TRANSACTIONS
[Pursuant to Regulation 23 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 and as amended from time to time]
I

INTRODUCTION
1. This policy on related party transactions is formulated in pursuance of the
relevant provisions of the Companies Act, 2013 (“Act”) read with the Rules
framed there under and Regulation 23 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (“Regulation 23”) and as amended
from time to time. The term Related Party is defined in Section 2(76) of the
Companies Act, 2013.
2. Regulation 23(1) of the SEBI Listing Regulations requires the company to
formulate a policy on materiality of related party transactions and dealing with
related party transactions. In the light of the above, the Company has framed this
Policy on Related Party Transactions (“Policy”). This Policy has been adopted by
the Board of Directors of the Company based on recommendations of the Audit
Committee. Going forward, the Audit Committee will review and amend the
Policy, as and when required, subject to adoption by the Board.

II

OBJECTIVE OF THE POLICY
The objective of this Policy is to set out (a) the materiality thresholds for related party
transactions and; (b) the manner of dealing with the transactions between the Company
and its related parties based on the Act, Regulation 23 of the SEBI Listing Regulations
and any other laws and regulations as may be applicable to the Company.

III DEFINITIONS
1. “Act” means the Companies Act, 2013
2. “SEBI Listing Regulations” means SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2015, as amended
3. “Regulation 23” means the Regulation no. 23 of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015 and as amended from time to time.
4. “Arm’s length transaction” means a transaction between two Related Parties
that is conducted as if they were unrelated, so that there is no conflict of interest.
5. “Ordinary course of business” means the usual transactions, customs and
practices undertaken by the Company to conduct its business operations and
activities and includes all such activities which the company can undertake as
per Memorandum & Articles of Association.
6. “Company” means Kuantum Papers Limited.
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“Audit Committee” means the audit committee constituted by the Board of
Directors of the Company in accordance with applicable law, including the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 and the
Companies Act, 2013, as amended from time to time.
8. “Board” means the Board of Directors of Kuantum Papers Limited.
9. “Policy” means this Policy, as amended from time to time.
10. “Relative” with reference to a Director or KMP means persons as defined in
Section 2(77) of the Act and rules prescribed thereunder.
11. “Related Party” have the meaning as defined in Section 2(76) of Companies
Act, 2013 and Regulation 2(1)(zb) of the Securities and Exchange Board Of India
(Listing Obligations And Disclosure Requirements) Regulations, 2015, as
amended.
12. "Related Party Transaction (RPT)" have the meaning as defined under
Regulation 2(1)(zc) of the Securities and Exchange Board Of India (Listing
Obligations And Disclosure Requirements)Regulations, 2015, as amended,
transfer of resources, services or obligations between a listed entity and a related
party, regardless of whether price is charged and a transaction with a related
party shall be construed to include a single transaction or a group of transactions
in a contract, including but not limited to the following –
a. sale, purchase or supply of any goods or materials;
b. selling or otherwise disposing of, or buying, property of any kind;
c. leasing of property of any kind;
d. availing or rendering of any services;
e. appointment of any agent for purchase or sale of goods, materials,
services or property;
f. appointment to any office or place of profit in the company
g. underwriting the subscription of any securities or derivatives thereof, of the
company
7.

13. “Material Related Party Transaction” means a transaction with a Related Party
if the transaction / transactions to be entered into individually or taken together
with previous transactions during a financial year, exceeds 10% (ten percent) of
the annual consolidated turnover of the Company as per the last audited financial
statements of the Company. In case of payment to a Related Party for brand
usage or royalty the materiality threshold will be 2% (two percent) of the annual
consolidated turnover of the Company as per the last audited financial
statements of the Company “
14. “Key Managerial Personnel” or “KMP” shall have the meaning as defined in
the Companies Act 2013 and as amended from time to time.
Any other term not defined herein shall have the same meaning as defined in the
Companies Act, 2013, the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 or any other
applicable law or regulation and as amended from time to time.
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IV MATERIALITY THRESHOLDS
Regulation 23 of the SEBI Listing Regulations requires a company to provide materiality
thresholds for transactions beyond which approval of the shareholders through
resolution will be required. None of the related parties of a company shall vote to
approve on such resolution irrespective of whether the entity is a related party to the
particular transaction or not.
The Company has fixed the following materiality threshold for the purpose of Regulation
23(1), 23(1A) and 23(4) of the SEBI Listing Regulations:
• Payment to a Related Party with respect to brand usage or royalty – 2% of the annual
consolidated turnover of the Company as per last its audited financial statements.
• Other transactions with a Related Party - 10% of the annual consolidated turnover of
the Company as per its last audited financial statements Related Party Transaction
policy on materiality and its threshold limits shall be reviewed by the Board of Directors
of the Company once in every three years and updated accordingly.
It is hereby clarified that the limits specified above shall apply for transaction or
transactions to be entered either individually or taken together with the previous
transactions during a financial year.
V POLICY
All RPTs must be reported to the Audit Committee and referred for approval by the
Committee in accordance with this Policy.
All RPTs shall require prior approval of Audit Committee. Further, all Material RPTs shall
require approval of the shareholders through special resolution and the Related Parties
shall abstain from voting on such resolutions in accordance with the provisions of
Companies Act 2013 and Listing Agreement as amended form time to time.
VI REVIEW AND APPROVAL OF RPTs

All RPTs shall require prior approval of Audit Committee;
The Audit Committee, in order to review a RPT, shall be provided with all relevant
material information of the RPT, including the terms of the transaction, the business
purpose of the transaction, the benefits to the Company and to the Related Party, and
any other relevant matters.
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VII

CRITERIA FOR APPROVING RPTs
The Audit committee shall consider the following factors while deliberating the related
party transactions for its approval: (i) Name of party and nature of relationship;
(ii) Nature of transaction and material terms thereof including duration of transaction and
the value of transaction;
(iii) the manner of determining the pricing to ascertain whether the same is on arm’s
length; and
(iv) Business rationale for entering into such transaction
Any member of the Committee who has a potential interest in any Related Party
Transaction will recuse himself and abstain from discussion and voting on the approval
of the Related Party Transaction.

VIII OMNIBUS APPROVAL
Audit Committee is authorised to grant omnibus approval for related party transactions
as provided under section 177(4)(iv) of the Act read with rule 6A of the Companies
(Meetings of Board and its Powers) Rules, 2014, and regulation 23(3) of the Listing
Regulations. Such omnibus approval may be granted for contracts exceeding one year;
provided that the contract value shall be subject to fresh approval of Audit Committee on
annual basis. Further, the Audit Committee shall consider and approve the omnibus
approval based on the following criteria:
(1) The Audit Committee shall, after obtaining approval of the Board of Directors, specify
the criteria for making the omnibus approval which shall include the following, namely:(a) maximum value of the transactions, in aggregate, which can be allowed under the
omnibus route in a year;
(b) the maximum value per transaction which can be allowed;
(c) extent and manner of disclosures to be made to the Audit Committee at the time of
seeking omnibus approval;
(d) review, at such intervals as the Audit Committee may deem fit, related party
transaction entered into by the company pursuant to each of the omnibus approval
made;
(e) transactions which cannot be subject to the omnibus approval by the Audit
Committee.
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(2) The Audit Committee shall consider the following factors while specifying the
criteria for making omnibus approval, namely: (a) repetitiveness of the transactions (in past or in future);
(b) justification for the need of omnibus approval.
(3) The Audit Committee shall satisfy itself on the need for omnibus approval for
transactions of repetitive nature and that such approval is in the interest of the company.
(4) The omnibus approval shall contain or indicate the following: (a) name of the related parties;
(b) nature and duration of the transaction;
(c) maximum amount of transaction that can be entered into;
(d) the indicative base price or current contracted price and the formula for variation in
the price, if any; and
(e) any other information relevant or important for the Audit Committee to take a decision
on the proposed transaction:
Provided that where the need for related party transaction cannot be foreseen and
aforesaid details are not available, audit committee may make omnibus approval for
such transactions subject to their value not exceeding rupees one crore per
transaction.
(5) Omnibus approval shall be valid for a period not exceeding one financial year and
shall require fresh approval after the expiry of such financial year.
(6) Omnibus approval shall not be made for transactions in respect of selling or
disposing of the undertaking of the company.
(7) Any other conditions as the Audit Committee may deem fit.

IX

RPTs THAT DO NOT REQUIRE REVIEW OF AUDIT COMMITTEE
(i) Any transaction involving in providing of compensation to a director, KMP or their
relatives in connection with his duties to the Company including the reimbursement of
reasonable business and travel expenses, lease rental charges and other charges
incurred in the ordinary course of business; and
(ii) Any transaction in which the Related Party’s interest arises solely from ownership of
securities issued by the Company and all holders of such securities receive the same
benefits pro‐rata as the Related Party.
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X RPTs NOT APPROVED UNDER THIS POLICY
If a RPT is entered into by the Company without being approved under this Policy, the
same shall be reviewed by the Committee. The Committee shall evaluate the transaction
and may decide such action as it may consider appropriate including ratification, revision
or termination of the RPT.
In connection with any review of a RPT, the Committee has authority to modify or waive
any procedural requirements of this Policy.
XI

DISCLOSURES
The Policy on Related Party Transaction shall be disclosed on the website of the
Company.
This policy may be reviewed, amended and approved from time to time by the Board of
Directors of the Company upon the recommendation of the Audit Committee, based on
the changes that may be brought about due to any regulatory amendments or otherwise.

---------------------------------------------------------------------------------------------------------------------------------
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