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NOTICE

nd
 NOTICE is hereby given that the 22  Annual General Meeting of the members of Kuantum Papers Limited will 

thbe held at Paper Mill, Saila Khurd-144529, Distt. Hoshiarpur (Punjab) on Tuesday, the 13  August 2019 at 
11.30 am to transact the following business:

ORDINARY BUSINESS

1. To receive, consider and adopt the audited financial statements of the Company for the financial year ended 
st31  March, 2019 together with the Reports of the Board of Directors and Auditors thereon.

2. To declare dividend on the Preference and Equity Shares.

3. To appoint a Director in place of Shri D.S. Sandhawalia  (DIN 03174394), who retires by rotation and being 
eligible, offers himself for re-appointment.

SPECIAL BUSINESS

4. To consider and if thought fit, to pass with or without modifications, the following resolution as ORDINARY 
RESOLUTION:

 "RESOLVED that pursuant to Sections 149, 150, 152 read with Schedule IV and other applicable provisions of 
the Companies Act, 2013 and the Companies (Appointment and Qualification of Directors) Rules, 2014 
(including any statutory modification(s) or enactment thereof for the time being in force) and Regulation 
16(1)(b)of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and Regulation 17 
of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 
2015, and pursuant to the recommendation of Nomination & Remuneration Committee and Board of Directors, 
Shri Bhavdeep  Sardana (DIN 03516261), who was appointed as an Additional Director of the Company w.e.f. 
20th December, 2018 pursuant to the provisions of  Section 161(1) of the Act and who holds office upto the date 
of this Annual General Meeting and who has submitted a declaration that he meets the criteria for 
independence as provided in section 149(6) of the Act and Regulation16 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended from time to time and who  is eligible for 
appointment and in respect of whom the Company has received a Notice in writing under section 160 of the 
Companies Act, 2013 from a member proposing his candidature for the office of Director of the Company, be 
and is hereby appointed as Independent Non-Executive Director of the Company, for a period of five years, 
with effect from 20th December, 2018 to 19th December, 2023 and his term shall not be subject to retirement by 
rotation.

 RESOLVED FURTHER that any one of the Directors or the Company Secretary of the Company be and is 
hereby authorized to do all necessary acts, deeds and things, which may be usual, expedient or proper to give 
effect to the above resolution and to file the requisite returns with the Registrar of Companies/MCA under the 
provisions of the Companies Act, 2013 and to intimate BSE as per listing agreement wherever required.”

5. To consider and if thought fit, to pass with or without modifications, the following resolution as SPECIAL 
RESOLUTION 

 “RESOLVED that pursuant to the provisions of Section 196, 197, 198 and 203 and any other applicable 
provisions of the Companies Act, 2013 and the rules made thereunder (including any statutory modification(s) 
or re-enactment thereof for the time being in force), read with Schedule V to the Companies Act, 2013 and 
approval of Central Government, if required, and pursuant to the recommendation of Nomination and 
Remuneration Committee and the Board, the consent and approval of the members of the Company be and is 
hereby accorded to the re-appointment of Shri Pavan Khaitan (DIN 00026256) as  Managing Director, for a 



period of five years with effect from 1.04.2019 on the remuneration, commission, perks and other terms & 
conditions as contained in the draft agreement/draft letter of re-appointment and as set  out in the Explanatory 
Statement annexed hereto. 

 RESOLVED FURTHER that consent of the shareholders of the company be and is hereby accorded for the 
remuneration and perquisites within the limits as set out in the draft letter of re-appointment/draft agreement be 
paid and allowed to Shri Pavan Khaitan (DIN 00026256), Managing Director during his tenure as Managing 
Director of the Company for any financial years as Minimum Remuneration notwithstanding any loss or 
inadequacy of profits, during such financial year subject to necessary compliance of Schedule V and other 
applicable provisions of the Companies Act, 2013.

 RESOLVED FURTHER that the Board of Directors/Nomination and Remuneration Committee be and are 
hereby authorized to alter or vary the terms of appointment of Shri Pavan Khaitan, including revision of 
remuneration, as it may, at its discretion, deem fit during his tenure, so as not to exceed the limits specified in 
Schedule V to the Companies Act, 2013 (including any statutory modification or re-enactment thereof for the 
time being in force) or any amendments made thereto.

 RESOLVED FURTHER that any one of the Directors or the Company Secretary of the Company be and is 
hereby authorized to do all necessary acts, deeds and things, which may be usual, expedient or proper to give 
effect to the above resolution and to file the requisite returns with the Registrar of Companies/MCA under the 
provisions of the Companies Act, 2013 and to intimate BSE as per listing agreement wherever required.”

6. To consider and if thought fit, to pass with or without modifications, the following resolution as ORDINARY 
RESOLUTION:

 “RESOLVED that pursuant to Section 148(3) of the Companies Act, 2013, read with the Companies (Audit and 
Auditors) Rules, 2014 (including any statutory modification(s) or re-enactment thereof, for the time being in 
force), and other applicable provisions if any, consent of the shareholders be and is hereby accorded for the 
payment of remuneration of Rs. 1,50,000/- (Rupees One lac fifty thousand only) to M/s R.J. Goel & Co., Cost 
Accountants, Delhi (Firm Registration No. 000026), who were appointed as Cost Auditors by the Board of 
Directors in their meeting held on 29th May 2019  for carrying out Cost Audit of the Company for the financial 
year 2019-20, be and is hereby approved and ratified.”

7. To consider and if thought fit, to pass with or without modifications, the following resolution as SPECIAL 
RESOLUTION:

 “RESOLVED that pursuant to Section 185 and all other applicable provisions of the Companies Act, 2013 read 
with Companies (Amendment) Act, 2017 and Rules made thereunder as amended from time to time, the 
consent of the Company be and is hereby accorded to authorize the Board of Directors of the Company 
[hereinafter referred to as the Board, which term shall be deemed to include, unless the context otherwise 
required, any committee of the Board or any director or officer(s) authorised by the Board to exercise the 
powers conferred on the Board under this resolution] to advance any loan including any loan represented by a 
book debt, or give any guarantee or provide any security upto an amount of Rs. 16,79,00,000/- (Rupees 
Sixteen Crores Seventy Nine Lakhs only)  in connection with any loan taken by any person in which any 
director(s) is/are interested or deemed to be interested, subject to a condition that such loans are utilized by the 
borrowing company for its principal business activities.
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 RESOLVED FURTHER that for the purpose of giving effect to this resolution, the Board of Directors (or a 
Committee of the Board thereof constituted for this purpose) be and is hereby authorised to do all acts, deeds 
and things in its absolute discretion that may be considered necessary, proper and expedient or incidental for 
the purpose of giving effect to this resolution in the interest of the Company.”

By Order of the Board
       For Kuantum Papers Ltd

                                                                                          Vivek Trehan
                                                 Company Secretary�

Regd. Office:
Paper Mill, Saila Khurd 
Distt. Hoshiarpur, Punjab
Dated : 09 July 2019
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NOTES

1.   Explanatory Statement as required under Section 102(1) of the Companies Act, 2013 is annexed.

2. A member entitled to attend and vote at the meeting is entitled to appoint a proxy to attend and on a poll to vote 

instead of himself. The proxy need not be a member of the company. A blank form of proxy is enclosed and if 

intended to be used, it should be deposited duly completed at the Registered Office of the company not less than 

forty eight hours before the scheduled time of the meeting.

 A person can act as a proxy on behalf of members not exceeding fifty (50) and holding in the aggregate not more 

than ten percent of the total share capital of the Company carrying voting rights. Members holding more than ten 

percent of the total share capital of the Company carrying voting rights may appoint a single person as a proxy and 

such person shall not act as a proxy for any other person or shareholder.  

3. The Register of Members and Share Transfer Books of the Company will remain closed from 7 August 2019 to 13 

August 2019 (both days inclusive).

4. Shareholders of the Company are informed that pursuant to the provisions of the Companies Act and the relevant 

rules the amount of dividend which remains unpaid/unclaimed for a period of 7 years is transferred to the 'Investor 

Education & Protection Fund ( IEPF)' constituted by the Central Govt. Accordingly the amount of dividend which 

remained unpaid/unclaimed for a period of 7 years for the year 2010-11 has already been transferred to IEPF.  

Shareholders who have not encashed their dividend warrant(s), for the years 2014-15, 2015-16, 2016-17 and 

2017-18 are requested to make claim with the Registrar & Share Transfer Agent of the Company immediately. 

 Pursuant to Section 124(6) of the Companies Act, 2013 and the Rules notified thereunder, the shares of those 

shareholders whose dividend was unclaimed/unpaid for seven years, have been transferred to the demat 

account of the Investor Education and Protection Fund Authority (IEPF) as per particulars mentioned below:

 Sr. No.  Year   No. of Shares  Nominal value of shares

 1 2008-09  1,44,537  14,45,370

 2 2009-10  9,275   92,750

 3  2010-11                  10,678   1,06,780

 The Company has also uploaded details of such shareholders on its website www.kuantumpapers.com.

5. Members holding shares in physical form are requested to intimate immediately to the  Registrar & Share Transfer  

Agent  of  the  Company,  MAS  Services  Limited, T-34, 2nd Floor, Okhla Industrial Area, Phase - II, New Delhi - 

110 020 Ph:- 011-26387281/82/83 Fax:- 011-26387384  quoting registered Folio No. (a) details of their bank 

account/change in bank account, if any, and (b) change in their address, if any, with pin code number.  

 The equity share capital of the company is held by 9352 shareholders, out of which 4808 shareholders holding 

98.65% of the capital are in dematerialsed form and the balance 4544 shareholders holding 1.35% of the capital 

are in physical form. The shareholders having shares in physical form are requested to dematerialize the 

shares at the earliest.

6. In terms of Section 72 of the Companies Act, 2013 and the applicable provisions, the shareholders of the 

Company may nominate a person in whose name the shares held by him/them shall vest in the event of his/their 

death.  Shareholders desirous of availing this facility may submit the requisite nomination form.

7. Any member requiring further information on the Accounts at the meeting is requested to send the queries in 

writing to President (Finance) & CFO, atleast one week before the meeting.
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8.    Members are requested to bring their copies of Annual Report at the meeting, as extra copies will not be supplied.

9.   In respect of the matters pertaining to Bank details, ECS mandates, nomination, power of attorney, change in 

name/address etc., the members are requested to approach the Company's Registrars and Share Transfer 

Agent, in respect of shares held in physical form and the respective Depository Participants, in case of shares 

held in electronic form. In all correspondence with the Company/Registrar and Share Transfer Agent, members 

are requested to quote their folio numbers or DP ID and Client ID for physical or electronic holdings respectively.

10. The documents referred to in the proposed resolutions are available for inspection at its Registered Office of the 

Company during normal business hours on any working day except Saturdays, upto the date of meeting.

11. Corporate members intending to send their authorized representatives to attend the meeting are requested to 

send to the Company a certified copy of the Board resolution authorizing their representative to attend and vote on 

their behalf at the meeting. 

12. In case of joint holders attending the meeting, only such joint holder who is higher in the order of names will be 

entitled to vote. 

13. SEBI has mandated the submission of Permanent Account Number (PAN) by every participant in securities 

market. Members holding shares in electronic form are, therefore, requested to submit their PAN to their 

Depository Participants with whom they are maintaining their demat account. Members holding shares in physical 

form can submit their PAN to the Company/Registrar. 

14. Members who hold shares in multiple folios in identical names or joint holding in the same order of names are 

requested to send the share certificates to the Registrar, for consolidation into a single folio.  

15. Members who have not registered their e-mail address so far are requested to register their e-mail address for 

receiving all communication including Annual Report, Notices, Circulars, etc. from the Company electronically.

16. The route map of the venue of the meeting is attached with this Annual report.

17. Additional information, pursuant to SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 in 

respect of the Directors seeking appointment/re-appointment is annexed to the notice.

18. Voting through electronic means: Pursuant to the provisions of Section 108 of the Companies Act, 2013 read 

with Rule 20 of the Companies (Management and Administration) Rules, 2014 Company is offering e-voting 

facility to its members. Detailed procedure is given in the enclosed letter.  

 EXPLANATORY STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT, 2013

 Item no. 4

 The Board of Directors in its meeting held on 20th December 2018 appointed Shri Bhavdeep Sardana (DIN 

03516261), as Additional Director of the Company in the capacity of Independent Director pursuant to Section 

161 of the Companies Act, 2013. In terms of section 160 of the Companies Act, 2013, the Company has received a 

notice in writing from member proposing the candidature of Shri Bhavdeep Sardana for appointment as 

Independent Director as per the provisions of sections 149 and 152 of the Companies Act, 2013. Shri Bhavdeep  

Sardana has given declarations to the Board of Directors of the Company that he meets the criteria of 

Independence as required under Section 149 of the Companies Act, 2013. In the opinion of the Board of 

Directors, he fulfills the conditions specified in the Companies Act, 2013, rules made thereunder and as per 

Regulation 17 of SEBI (LODR), 2015. The matter regarding appointment of Shri Bhavdeep Sardana was placed 

before the Nomination and Remuneration Committee as also to the Board, which recommends his appointment 

as independent director for a period of five years, with effect from 20th December 2018 to 19th December, 2023. 

He is not disqualified from being appointed as Directors in terms of Section 164 of the Companies Act, 2013. Copy 



of the draft letter for appointment alongwith the terms and conditions of Shri Bhavdeep Sardana, shall be open for 

inspection by the Members at the Registered Office of the Company during normal business hours on any 

working day except Saturdays.

 A brief profile of Shri Bhavdeep Sardana, whose appointment is proposed at item no. 4 of the accompanying 

notice has been given in the annexure attached. This statement may also be regarded as disclosures under 

Regulation 36 of SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015.

 Except Shri Bhavdeep Sardana, being an appointee, none of the Directors and Key Managerial Personnel of the 

Company and their relatives are concerned or interested, financially or otherwise, in the resolution set out at Item 

No. 4 of the accompanying Notice of the AGM. Shri Bhavdeep Sardana is not related to any Director of the 

Company.

 The Board recommends passing of the Resolution set out at Item No. 4 of the accompanying Notice as ordinary 

resolution. 

 Item no. 5

 Shri Pavan Khaitan (DIN 00026256) was reappointed by the members of the Company, in their meeting held on 

8th August 2014 as Managing Director of the Company, for a period of five years with effect from 1.04.2014. As his 

present term was upto 31.03.2019, pursuant to the recommendation of Nomination and Remuneration 

Committee and the Board, consent of the members is now being obtained to re-appoint Shri Pavan Khaitan 

(DIN 00026256) as Managing Director, for a period of five years with effect from 1.04.2019, at a salary given 

below:

 (1)  Salary

  Rs. 12,00,000/- per month in the grade of Rs 12,00,000-1,00,000- 16,00,000

 (2)  Perquisites and allowances

  i)   The Managing Director shall also be entitled to perquisites and allowances like furnished 

accommodation or house rent allowance in lieu thereof subject to a ceiling of 60% of the salary, 

reimbursement of expenses or allowances for utilities such as gas, electricity, water, furnishings, 

repairs, servants' salaries, medical reimbursement for self and dependent family, medical 

accident/Keyman Insurance, company maintained car, telephone, leave travel concession for self 

and family, club membership subject to maximum of two clubs.

  ii)  For the purpose of calculating the above ceiling, perquisites and allowances shall be evaluated as 

per the Income-tax Rules, wherever applicable. In the absence of such Rules, perquisites and 

allowances shall be evaluated at actual cost.

  iii)  Company's contribution to Provident Fund and Superannuation Fund or Annuity Fund to the extent 

these either singly or together are not taxable under the Income Tax Act, Gratuity payable as per the 

Rules of the Company and encashment of leave at the end of the tenure shall not be included in the 

computation of limits for the remuneration or perquisites aforesaid.

 (3)  Commission

  The Managing Director shall be entitled to commission in addition to the salary, perquisites and allowances, 

as mentioned above alongwith other directors, calculated with reference to the net profit of the Company in 

a particular financial year as may be determined by the Board of Directors at the end of each financial year 

subject to the overall ceilings as stipulated in section 197 of the Companies Act, 2013 and the relevant 

rules.
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 (4)  The total remuneration payable to any one managing director; or whole-time director or manager shall not 

exceed five per cent of the net profits of the company and if there is more than one such director 

remuneration shall not exceed ten percent of the net profits to all such directors and manager taken 

together, as laid down under section 197 and 198 of the Companies Act, 2013.

 (5)  Shri Pavan Khaitan will not be entitled to sitting fee for attending meetings of the Board or Committee(s) 

thereof.

 (6)  Shri Pavan Khaitan shall not be liable to retire by rotation.

 The Board of the Company on recommendation made by the Nomination and Remuneration Committee has 

approved the appointment and remuneration, subject to the approval of the members. Since the Company has 

immensely benefited during Shri Pavan Khaitan's tenure as Managing Director, the Directors recommend the 

resolution for his re-appointment as set out at Item No. 5 of the accompanying Notice for approval of the members 

of the Company.

 The resolution at Item No. 5 of the Notice alongwith explanatory statement thereto may be treated as abstract of 

the terms and memorandum of interest pursuant to the provisions of the Companies Act, 2013.

 Shri Pavan Khaitan is interested or concerned in the proposed resolution. Shri Jagesh Kumar Khaitan, being 

related to Shri Pavan Khaitan, may also be deemed to be interested in the said resolution. None of the other 

Directors or Key Managerial Personnel of the Company and their relatives is concerned or interested, financially 

or otherwise, in the Resolution set out at item no. 5 of the accompanying Notice.

 The Board recommends the resolution for the approval of the Members set out at Item no. 5 as special resolution.

 Item No. 6

 Pursuant to section 148(3) of the Companies Act, 2013 read with the Companies (Audit and Auditors) Rules, 

2014, the members of the Company are required to approve and ratify the payment of remuneration of 

Rs. 1,50,000/- (Rupees One lac fifty thousand only) to the Cost Auditors as approved by the Board of Directors in 

their meeting held on 29 May 2019 for the Financial Year 2019-20.

 None of the Directors or Key Managerial Personnel of the Company and their relatives is concerned or interested, 

financially or otherwise, in the Resolution.

 The Board recommends the resolution for the approval of the Members set out at Item no. 6 as ordinary resolution.

 Item No. 7

 The Company is to render support for the business requirements of other companies in the group, from time to 

time and therefore, the provisions of section 185 of the Companies Act, 2013 authorizes the company to advance 

any loan including any loan represented by a book debt, or give any guarantee or provide any security in 

connection with any loan taken by any person in which any director(s) is/are interested or deemed to be 

interested, provided that a special resolution is passed by the company in general meeting and such loans are 

utilized by the borrowing company for its principal business activities. However, as per the stipulation imposed by 

IDFC First Bank Ltd., the Company can provide guarantee against the loan taken by the holding company in 

which the Directors are interested, for its principal business activities only with the approval of members of the 

company giving guarantee by way of special resolution. The members may note that Board of Directors has 

considered the proposal to provide guarantee for a loan of Rs. 16,79,00,000/- (Rupees Sixteen Crores Seventy 

Nine Lakhs only), only for the purpose of principal business activities of the Holding Company. Hence, in order to 

enable the company to provide guarantee against the loan availed by the Holding Company in which Directors are 
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interested directly or indirectly, section 185 of the Companies Act requires approval of members by a Special 

Resolution. 

 Except Shri Jagesh Kumar Khaitan and Shri Pavan Khaitan who are also the Directors of holding company, none 

of the other Directors or Key Managerial Personnel of the Company and their relatives is concerned or interested, 

financially or otherwise, in the Resolution.

 The Board recommends the resolution for the approval of the Members set out at Item no. 7 as Special resolution.

By Order of  the Board
For Kuantum Papers Ltd

                                                                                        Vivek Trehan
                                                  Company Secretary�

Regd. Office:
Paper Mill, Saila Khurd
Distt. Hoshiarpur, Punjab
Dated : 09 July 2019
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                                                                                                                                   Annexure
n dDetails of Director seeking appointment/re-appointment at the 22  Annual General Meeting 

[Pursuant to Regulation 36(3) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and 
Secretarial Standard on General Meetings]

Name of the 
Director

Bhavdeep Sardana
(DIN: 03516261)

Shri Pavan Khaitan, aged 51 
yea rs  i s  a  g radua te  i n  
Commerce  f r om Pun jab  
University and a qualified 
Chartered Accountant. 

In 1994, he put up a green field 
project with a capacity of 40 TPD 
in the edible oil industry in the 
backward area of Abohar in 
Punjab.  

Joined Kuantum Papers, as 
CEO in 1997, which was making 
100 TPD of writing and printing 
paper. Turned around the loss 
making operation in a period of 
two years. Undertook various 
cost cutting measures and 
implemented new projects in de-
bottlenecking to increase 
efficiency, resulting in increasing 
the production by 50 % to 150 
TPD.

Focused on quality production 
and created brand and premium 
for products.

Undertook a massive Mill 
Expansion Plan in 2007, at an 
outlay of Rs 200 crores, and 
executed projects to enhance 
production by doubling capacity 
of existing machines, with focus 
on high value quality products.  
Put up a Chemical Recovery 
Plant and a 10 MW captive Co-
generation Power Plant.         

He has taken several initiatives 
in  the Mi l l  on the cost  
optimization front and quality 
enhancement processes which 
has helped in creating value. 
Has spearheaded the foray into 
Specialty Papers bringing a 
range of high value products to 
the Co's fold. Branding of paper 
products in a commoditized 
paper business has paid rich 
dividends, as a result of which 
company has grown strength to 
strength.

Brief Resume of the 
Director and nature 
of his Expertise in 
specific functional 
area
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Pavan Khaitan
(DIN: 00026256)

D.S. Sandhawalia 
(DIN: 03174394) 

Shri Bhavdeep Sardana, aged 
44 years has a Master's Degree 
in Business Administration from 
Durham University (UK) and 
also a Bachelors' in Science 
(Hons) in Chemistry with 
Chemical Engineering from 
N o r t h u m b r i a  U n i v e r s i t y,  
Newcastle Upon Tyne, UK.

Presently Sr.VP & CEO at The 
Sukhjit Starch & Chemicals 
Limited, he is responsible for 
successfully implementing 
repeated expansions at various 
units.

He leads all B2B sales with 
Paper, Food & Pharma Majors.  
Actively engaged with State 
Govts and Govt of India on 
po l i c i es  a f f ec t i ng  ag ro -
processing industry and ease of 
doing business reforms. 

He is also a Director of Sukhjit 
Mega Food Park & Infra Ltd and 
is responsible for  major 
diversification by getting the 
prestigious award of Mega Food 
Park project from MoFPI, 
Government of India. 

Has handled multifarious roles 
in various reputed companies 
and Associated with various 
Government, Civic & Social 
organizations.        

Shri D. S. Sandhawalia, aged 56 
years graduated in Science 
f rom Pun jab  Un ivers i ty,  
followed by a Degree in 
Computer Programming from 
University of London, UK. He 
has been associated with 
Corporate entities in designing 
and implementing a host of 
customized ERP packages and 
Management Informat ion 
S y s t e m ,  b e s i d e s  o t h e r  
consultancy work.      



Son of Shri Jagesh Kumar 
Khaitan, Chairman

1.  Kapedome Enterprises 
Limited

2.  Pinnacle Holdings Private 
Limited

Member
1. Audit Committee - Kuantum 

Papers Limited
2. CSR Committee - Kuantum 

Papers Limited

26866 Equity Shares

None

1.  Sukhjit Mega Food Park & 
Infra Limited   

2.  Sukhmani Ventures Private 
Limited

3.  Magica l  Medica l  and 
Management Education 
Organisation

4. Scott Industries Limited 

Member
1. Audit Committee - Kuantum 

Papers Limited

Nil

None

None

Chairman
1. Stakeholders Relationship 

Committee - Kuantum 
Papers Limited

Member
1. N o m i n a t i o n  a n d  

Remuneration Committee -  
Kuantum Papers Limited

2. CSR Committee - Kuantum 
Papers Limited

Nil

Name of the 
Director

Bhavdeep Sardana
(DIN: 03516261)

Pavan Khaitan
(DIN: 00026256)

D.S. Sandhawalia 
(DIN: 03174394) 

Relationship with 
Directors and Key 
Managerial 
Personnel 

Board 
Membership of 
other  companies 

Membership of 
Committee of the
Board 

Number of shares 
held in the 
Company
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DIRECTORS' REPORT

To the Members,

Your Directors take pleasure in presenting the 22  Annual Report on the business and operations, together with audited statements nd

of Accounts of the Company, for the financial year ended 31 March 2019.

FINANCIAL HIGHLIGHTS

The summarized financial results of the Company for the financial year 2018-19 are given hereunder. 

 (Rs. in lacs)

   2017-182018-19 

Sales & other income 80,230.95 71,795.72 

Operating Profit 16,439.44 15,111.50  

Interest  2,837.97 2,458.40  

Gross Profit  13,601.47 12,653.10  

Depreciation 2,512.53 1,942.00  

Profit before tax 11,088.94 10,711.10  
Provision for

 - Current Tax  2,476.08 2,410.83

 - Deferred Tax charge  818.98 1,011.52  

Net Profit after tax  7,793.88 7,288.75 

Other comprehensive Income (Expense) (11.25) (14.63)  

Total comprehensive Income (Expense) for the year (Net of Income Tax)  7,782.63 7,274.12 

DIVIDEND

Your Directors have proposed a dividend of Rs. 5.00 per share (previous year Rs. 2.50 per share) on the Equity Shares of Rs. 10/- 
each, and Re. 1.00 per share (previous year Rs. 1.00 per share) on the Non-Cumulative Redeemable Preference Shares of Rs.10/- 
each, for the financial year ended 31 March 2019 amounting to Rs. 887.67 lacs (previous year Rs. 624.67 lacs) including a dividend 
distribution tax of Rs. 151.35 lacs (previous year Rs. 106.51 lacs). 

OPERATIONS

During the year your Company has achieved its highest ever production of paper till date, which was 1,27,756 metric tonnes, as 
against 1,25,617 metric tonnes, in the previous year. The quantitative figure for the sale of paper was 1,27,390 metric tonnes, this 
year, leaving 360 metric tonnes, closing stock as against the sale of 1,26,087 metric tonnes, in the previous year. 

The company has continued to record a phenomenal performance in its working results. Higher sales realization, improved 
operational efficiencies, better productivity and product quality, higher volumes of premium quality paper products like specialty 
and surface sized paper, an enriched product mix coupled with better operating parameters have contributed to the increased 
revenues as well as profitability.  

The figures given in the Financial Highlights for the current year under review show the following trends over the previous year: 

The company recorded a Sales Turnover (net of GST) including other income at Rs. 80,230.95 lacs, up by 13.4%; Operating Profit 
at Rs. 16,439.44 lacs, up by 8.8%; Profit before Tax at Rs. 11,088.94 lacs, up by 3.5% compared to the previous year. Net Profit after 
Tax is up by 7.0% and stands at Rs. 7,782.63 lacs.

The initiatives taken by your company in the recent years in improving productivity and operational efficiencies have led to 
achieving the above operational performance. The company has continued to take up projects in focused areas for operational 
improvement and this has also led to improved operational efficiencies, productivity, reduction in operational costs, and sizeable 
increase in savings, thereby improving the bottom-line. Your company has also launched an extensive array of branded Specialty 
Papers, which have been well received in the market. Kuantum now has amongst the largest portfolio of paper products available to 
a company in India. We sell our products through our wide distribution network by way of dealers located and spread across the 
country, and maintain a strict policy over collections. We produce entirely against orders collected in advance which is reflected in 
the extremely low, sometimes even nil, level of finished stock inventory.

The results of cost reduction initiatives and operational efficiencies will continue to be more visible in the current financial year 
2019-20 as your company has continued these initiatives to optimize capacity utilization, cost reduction, new product launches, 
optimizing production of better margin products by further undertaking modification and up-gradation of the paper machines and 
other equipments for improving the product quality and operations. 



These initiatives have made your company not only one of the most cost competitive paper mills, but is also placed amongst the 
large paper player in the writing and printing segment. Furthermore, continuous research & development has enabled the company 
to manufacture papers of distinctive prime quality and a broader product mix, which is competing successfully with the premium 
quality of other large paper mills. 

INDUSTRY STATUS

Consumption of paper is closely linked to the economic development of a country. In India, though the per capita consumption of 
paper is low, it is gradually improving with economic growth. Industrial production, expenditure incurred on the print media, 
government spending on education, population growth and literacy levels are the key contributing factors.

Writing & printing paper segment has witnessed optimum capacity utilizations levels over the past few years due to steady demand 
growth.  Your company has been able to operate at higher optimum levels of production and sale. Despite increasing digitization, 
CARE expects the overall paper demand growing at a CAGR of 6.7% to touch 20.8 million tonnes in 2020-21. The demand growth 
is expected to be benefitted and driven by a combination of factors i.e. rising income levels, growing per capita expenditure, rapid 
urbanization, improved industrial activity and rise in advertisements. The demand will continue to be driven and supported by 
greater Government thrust and spending on education sector, corporate spending on stationary and healthy growth in services 
sector. 

The industry is classified into four segments, Printing & Writing, Packaging Paper & Board, Specialty Papers & Others, and 
Newsprint. The Printing and Writing paper segment forms 30% of domestic paper market, Packaging Paper & Board segment 
accounting for 51% in India and is the largest segment in the industry, Specialty Paper & others is the smallest segment, accounting 
for only 4% of the industry and the Newsprint segment comprises 15% of the Indian Paper and Paper Products Industry.

 The individual segments are expected to grow as follows: 

l Printing and Writing segment demand is expected to grow at a CAGR of 4.5% and reach 5.8 million tonnes in FY21. The 
demand is expected to grow on account of pick-up from the education sector with improving literacy rates and universalization 
of education through legislative steps like Right to Education, Government measures like Sarva Shiksha Abhiyan, Mid-day 
Meal Schemes, Girl Education Programme, growing enrolment as well as increasing number of schools, colleges and 
institutions, rising enrolment numbers and increased spending on education by all sections of the society, which is expected 
to lead to an increased expenditure on textbooks and notebooks. 

l Packaging Paper & Board segment caters to industries such as FMCG, food & beverage, pharmaceutical, textiles etc. 
Demand in this segment is expected to grow at a CAGR of 8.5% and reach 11.1 million tonnes in FY21. The growth is 
expected from factors such as increased urbanization, requirement of better quality packaging of FMCG products marketed 
through organized retail, E-Commerce, and increasing preference for packaged food.  

l Newsprint segment - Improving literacy rates, rising circulation and an increasing number of newspapers and magazines is 
expected to support growth in newsprint demand which is expected to grow at a CAGR of 2.0% and reach 2.7 million tonnes in 
FY21. 

l Specialty Paper and others is expected to grow at a CAGR of 15% and reach 1.2 million tonnes in FY21. The main varieties 
of specialty paper and other papers are tissue paper, decor paper, thermal paper, cigarette paper and business card paper. 
Their usage has been growing in line with growth in the economy, rise in organised retail penetration and increase in 
urbanisation.

With the domestic industry growing steadily and at a significantly higher rate compared to the global growth rate, the majority of 
domestic paper mills, despite high raw material prices, are currently operating at approximately 85% to 90% capacity utilisation 
level, while the larger companies are operating close to or more than 100% capacity utilisation. Consequently, domestic paper mills 
have announced capacity expansion plans. Major part of the expansion plans is in the paperboard segment reflecting the 
increased demand witnessed as well as the higher growth rate anticipated in the segment.

The detailed performance of Company's operations for the year ended 31 March 2019 has been stated in the Management 
Discussion & Analysis, which appears as a separate statement in the Annual Report.

FINANCE

(a)  PROJECTS AND TERM LOANS 

The members were informed in the last report that the company has taken up implementation of Capex projects for 
modification, up-gradation of paper machines and other equipment and cost reduction initiatives at a project cost of Rs. 
192.00 cr and is funded by Term Loans of Rs. 144.00 cr and internal accruals of Rs. 48.00 cr. The Term Loans of Rs. 
144.00 cr have been sanctioned by the Banks and disbursement is underway and the projects are expected to be 
completed and commissioned by December 2018.
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Facilities Amount (Rs./Cr) Rating

Long term Bank Facilities 329.04  CARE A-; Negative (A minus; Outlook: Negative)

CARE A2+ (A Two Plus)

CARE A-(FD); Negative (A minus (Fixed deposit); Outlook Negative)

Short term Bank Facilities   71.55  

Fixed Deposits    45.00   

Based on further introspection and assessment, scope of few projects was scaled down and a new project for 
modernisation of existing Chemical Recovery was taken up. Resultantly, the capex project cost was revised to Rs. 200.57 
cr. The Term Loans of Rs. 144.00 cr remained unchanged and internal accruals were increased to Rs. 56.57 cr. The capex 
projects were completed and commissioned as envisaged except modernisation of existing Chemical Recovery which is 
scheduled to be completed by December 2019.

Further considering the strong fundamentals of the paper Industry and its growth potential, the company has taken up the 
implementation for expansion and enhancement of the production capacity to 148500 TPA, expanding its agro pulp and 
hard wood pulp streets, setting up an additional chemical recovery plant and a captive power plant, thereby sustaining 
competitiveness in capacity and quality enhancement, cost reduction and improving margins and profitability of the 
Company. The Capex project cost is envisaged at Rs. 444.04 cr, which is proposed to be financed by debt of Rs. 350.00 cr 
and internal accruals of Rs. 94.04 cr. The sanction and tie up of debt with the banks/financial institutions is under way and 
is expected to be completed by the end of August 2019. The capex projects are envisaged to be completed and 
commissioned by June 2020. With the commissioning of these capex projects, the margins of the company will improve 
significantly.

(b) WORKING CAPITAL

Banks have sanctioned the enhanced working capital limits amounting to Rs. 13,155 lacs (fund based Rs. 5,500 lacs, 
non-fund based Rs. 7,655 lacs) during the year under review.

(c) FIXED DEPOSITS

As on 31 March 2019, your Company had Fixed Deposits of Rs. 4,291.20 lacs. There were no overdue deposits as on 
31 March 2019.

The above deposits have been accepted for a period of 1 year to 3 years as per the Fixed deposit Scheme duly approved 
by the Board in its meeting held on 25 May 2018 pursuant to the compliance of the provisions of Companies Act, 2013 
read with the Companies (Acceptance of Deposit) Rules 2014. 

Details of Deposits:

(a) Accepted (including renewals) during the year- Rs. 2,305.31 lacs

(b) Remained unpaid or unclaimed as at the end of the year- Nil

There has been no default in repayment of deposits or payment of interest thereon during the year.

EXTERNAL CREDIT RATING

During the year under review, CARE Ratings Limited (CARE) has reviewed the external credit rating for the Long term, 
Short term Bank facilities and Fixed Deposits of the company. The facility wise rating is as under:

13

CHANGE IN THE NATURE OF BUSINESS

There is no change in the nature of business.

MATERIAL CHANGE 

No material changes or commitments affecting the financial position of the Company have occurred during the year under 
consideration, or after closure of the financial year till the date of this report.

HOLDING/ SUBSIDIARIES/ JOINT VENTURES/ ASSOCIATES COMPANIES

Your Company does not have any subsidiary/joint ventures or associate company within the meaning of the Companies Act, 2013. 
Kapedome Enterprises Limited is the holding company of Kuantum Papers Limited having 66.50% equity shares of the company.
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CORPORATE SOCIAL RESPONSIBILITY

Pursuant to Section 135 of the Companies Act, 2013, and the relevant rules, the Board of Directors of your Company has an 
existent constituted CSR Committee. The CSR Policy has been framed by the Company which is placed on its website. 

In pursuance of the Companies Act, 2013 and in alignment with its vision, the Company through its CSR initiatives will continue to 
enhance value creation in the society and in the community in which it operates, through its services, conduct and initiatives, so as 
to promote sustained growth for the society and community.  

During the year under review, the company has spent an amount of Rs. 62.27 lacs on the projects covered under CSR activities. 
Disclosures as per Rule 9 of the Companies (Corporate Social Responsibility Policy) Rules, 2014 are given in the Annual Report on 
CSR activities at 'Annexure- A'.  

VIGIL MECHANISM

Section 177(9) of the Companies Act, 2013 and Regulation 22 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, Inter alia, provides for a mandatory requirement for all listed companies to establish a mechanism called the 
'Whistle Blower Policy' for Directors and employees to report concerns of unethical behavior, actual or suspected, fraud or violation 
or the Company's code of conduct or ethics policy. In line with this requirement, the Company has framed a “Whistle Blower Policy”, 
which is placed on the Company's website. 

RISK MANAGEMENT COMMITTEE

In line with the new regulatory requirements, the company has framed a 'Risk Management Policy' to identify and assess the key 
risk areas, monitor and report compliance and effectiveness of the policy and procedure. A Risk Management Committee has also 
been constituted to oversee this process. 

The Company manages, monitors and reports on the principal risks and uncertainties that can impact its ability to achieve its 
strategic objectives. The Company's risk management systems and programs comprises of various processes, structures and 
guidelines which assist the Company to identify, assess, monitor and manages its risks, including any material changes to its risk 
profile. To achieve this, the Company has clearly defined the responsibility and authority of the Company's Management and the 
Risk Management Committee to oversee and manage these Programs. The company has taken Industrial All Risk Policy to insure 
its fixed assets and inputs, that cover known and unknown risk including fire. Details of the various risks, which can affect the 
Company's business and the management's perception, are more elaborately given in the 'Management Discussion & Analysis' 
attached to this Report. 

INTERNAL FINANCIAL CONTROL SYSTEM 

Effective and strong internal control systems are developed in the Company for all the major processes to ensure reliability of 
financial reporting, safeguarding of assets and economical and efficient use of resources as also the compliance of laws, 
regulations, policies and procedures. 

The Company's internal control systems are reviewed by M/s A. Gandhi and Associates, internal auditors, an independent firm of 
Chartered Accountants. The Internal Auditor independently evaluates the adequacy of internal controls through periodic reviews 
that cover all the functions and processes and through reviewing major transactions. The Internal Auditors reports directly to the 
Audit Committee to ensure complete independence.   

RELATED PARTY TRANSACTIONS

All related party transactions are entered at arm's length basis and are as per the applicable provisions of the Companies Act, 
Indian Accounting Standards and the Listing Regulations. No materially significant related party transactions have been entered by 
the Company with Promoters, Directors or Key Managerial Personnel, which had potential conflict with the interest of the Company 
at large. A statement of all related party transactions is presented before the Audit Committee on a quarterly basis duly certified by 
the CEO and CFO. The Related Party Transactions Policy as approved by the Board is placed on the Company's website. 

The details of the related party disclosures and transactions as prescribed in Form AOC-2 are given in the Note No. 40 of the notes 
on Financial Statements. All the related party transactions are done at arms length and pertain to the FY 2018-19.  

SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR TRIBUNALS 

There are no significant and material orders passed by the Regulators, Courts or Tribunals, which would impact the going concern 
status of the Company and its operations in future. 

CHANGE IN THE DIRECTORSHIPS

Pursuant to Regulation 17 (1A) of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, Shri Darshan 
Chand Mehandru (DIN: 00308524), Independent Director and Chairman of Audit Committee of the Company, ceased to be the 
director of the Company on 31st March, 2019. 
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Shri Umesh Kumar Khaitan has resigned from the directorship of the Company during the year w.e.f. 09.08.2018. 

The Directors place on record their appreciation of the valuable advice and guidance given by them during their tenure. 

Shri Bhavdeep Sardana was appointed as Independent Director of the Company w.e.f. 20.12.2018, for a period of five years. 

Further, in accordance with the provisions of the Companies Act, 2013 and Articles of Association of the Company Shri D.S. 
Sandhawalia shall retire by rotation at the forthcoming Annual General Meeting and is eligible for re-appointment. 

DECLARATION BY INDEPENDENT DIRECTORS

The Independent Directors have submitted their disclosures to the Board that they fulfill all the requirements as stipulated in 
Section 149(6) of the Companies Act, 2013 so as to qualify themselves to act as Independent Director under the provisions of the 
Companies Act, 2013 and the relevant rules.

INDUCTIONS & TRAINING OF BOARD MEMBERS

In terms of Regulation 25(7) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, the Company 
familiarized the Independent Directors in the following areas:

 (a) Nature of the industry in which the entity operates;

 (b) Business model of the entity;

 (c) Roles, rights, responsibilities of independent directors. 

The Independent Directors have visited the Company's Plant during the year to enable themselves to be conversant with 
manufacturing operations and processes.

Presentations are made to the Board/Committees of the Board on regular intervals which, inter alia, cover business strategies & 
reviews, operations, Industry developments, management structure, quarterly and year to date financial results, budgets/business 
plans, review of Internal Audit and risk management framework.

Further as per Regulation 46(2) (i) of SEBI (Listing Obligations & Disclosure Requirements), 2015 the required details are as 
follows:

Details  of  familiarization  programmes  imparted to 
independent  directors  

FY 2018-19  Cumulative till 
date 

Number of programmes attended by independent directors  4 21 
Number of hours spent by independent directors in such 
programmes 

6 34 

PERFORMANCE EVALUATION OF THE DIRECTORS AND MEETING OF INDEPENDENT DIRECTORS

Nomination, Remuneration and Evaluation policy has been framed by the Nomination and Remuneration Committee. This 
Committee has laid down the criteria for performance evaluation of the individual Directors as well as the Board. The framework of 
performance evaluation of the Directors captures the following points:

 (a)  Performance of the directors and key attributes of the Directors that justify his/her extension/continuation on the Board of 
the Company.

 (b)  Participation of the Directors in the Board proceedings and their effectiveness.

 (c)  Fulfillment of the independence criteria and their independence from the management as specified in SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 (including any statutory modification(s) or enactment 
thereof for the time being in force) in case of Independent Directors. 

The Board adopted a formal mechanism for evaluating its performance as well as of its Committees and individual Directors 
including the Chairman of the Board. The exercise was carried out through a structured evaluation process covering various 
aspects of the Board's functioning such as composition of the Board and Committees, experience and competencies, performance 
of specific duties and obligation, governance issues, participation and effectiveness. 

During the year under review, a meeting of Independent Directors was held on 29 March 2019 wherein the performance of the Non 
Independent Directors and the Board as a whole vis-à-vis the performance of the Chairman of the Company was reviewed. 
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DISCLOSURES ON BOARD EVALUATION:

 i. Observations of Board Evaluation carried out for the year:

  In conformity with the evaluation policy and laid down parameters, the overall contribution of each Director was assessed 
as satisfactory and appreciable. The suggestions, participation, involvement and constant efforts of each director in the 
light of improving business operations and overall growth and development of the Company was really significant.

 ii.  Previous year's observations and actions taken:

  There was no observation of the Board with regard to the previous year. However, it has been the endeavor of the Board of 
Directors of the Company to attain the highest level of transparency, accountability and integrity as well as utmost 
applicable legal and ethical standards in the functioning of the Company with a view to create value that can be sustained 
continuously for the benefit of its stakeholders.

 iii.  Proposed actions envisaged:

  The Company proposes to hold more trainings, presentations and interactions enabling the Directors to uphold highest 
standards of integrity & probity and strict adherence of the Companies Act, SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, and other rules and regulations besides Company's Code of Conduct as also to strive for 
constructive, effective and value-added deliberations at the meetings as also to consistently strive to implement best 
corporate governance practices reflecting its strong value system and ethical business conduct. 

NOMINATION, REMUNERATION AND EVALUATION POLICY

The Board has, on the recommendation of the Nomination and Remuneration Committee, approved a policy for selection, 
appointment, remuneration and evaluation of Directors, Senior Management and Key Managerial Personnel. Details of the 
Nomination and Remuneration Committee are given in the Corporate Governance Report.  The Nomination, Remuneration and 
Evaluation Policy as approved by the Board is placed on the Company's website

PREVENTION OF SEXUAL HARASSMENT POLICY

The Company has in place a 'Prevention of Sexual Harassment Policy' pursuant to the Sexual Harassment of Women at workplace 
(Prevention, Prohibition and Redressal) Act, 2013. Internal Complaints Committee has been set up to redress complaints received 
regarding sexual harassment. All employees (Permanent, contractual, temporary, trainees) are covered under this policy.  No 
complaint has been received during the year under review.

NUMBER OF MEETINGS OF THE BOARD

During the year, 6 (Six) Board meetings were convened and held. Details of number of meetings of Board of Directors and 
committees thereof and the attendance of the Directors in such meetings are provided under the Corporate Governance Report.  
The intervening gap between the meetings was within the period prescribed under the Companies Act, 2013. 

COMPOSITION OF AUDIT COMMITTEE

The Audit Committee constituted by the Board comprised of four Independent Directors and two Executive Directors till 31 March 
2019. Pursuant to Regulation 17 (1A) inserted vide SEBI notification dated May 09, 2018 in the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015 Shri Darshan Chand Mehandru (DIN: 00308524), Independent Director of the 
Company, who was also the Chairman of Audit Committee, ceased to be the director of the Company on 31st March, 2019. 

During the year, 4 (four) Audit Committee meetings were convened and held. The details of the Audit Committee meetings, 
attendance of the members and terms of reference are provided in the Corporate Governance Report.  The intervening gap 
between the meetings was within the period prescribed under the Companies Act, 2013. 

STATUTORY AUDITORS & AUDITOR'S REPORT

M/s BSR & Co. LLP, Chartered Accountants, (ICAI Firm Registration No. 101248W/W-100022), Statutory Auditors of the company, 
were appointed for a period of 5 years by the shareholders in the Annual General Meeting held on 18 September 2015 till the 
conclusion of 23rd Annual General Meeting to be held in the year 2020. 

As per the existing appointment of M/s BSR & Co. LLP, Chartered Accountants, their remaining audit period covers the last year of 
their appointment up to the conclusion of the next Annual General Meeting to be held in the financial year 2020-21.

As required under Section 139 of the Companies Act, 2013, the Company has obtained a written consent from the Auditors to their 
continued appointment and also a certificate from them to the effect that their existing appointment is in accordance with the 
conditions prescribed under the Companies Act, 2013 and rules made thereunder. 



STATUTORY AUDITOR'S REMARKS

The Auditor's Report to the Members on the Audited Financial Statements of the Company for the year ended 31 March 2019 
contains the following qualification (s):

Attention is invited to Note 6 and Note 43 to the financial statements which explains that the Company has given certain unsecured 
inter-corporate deposits (ICDs) during the year. The outstanding balance of ICDs as at 31 March 2019 amounted to Rs. 1,842.80 
lakhs (balance as at 29 May 2019: Rs. 1,479.87 lakhs). In relation to these ICDs, we have not been provided with appropriate basis 
of selection of the Companies, including an assessment of their credit worthiness. In view of this, we are unable to comment on 
recoverability of these ICDs and impact, if any on these financial statements including compliance with provisions of Companies 
Act, 2013, to the extent applicable. 

In our opinion and to the best of our information and according to the explanations given to us, except for the effects of the matter 
described in the Basis for Qualified Opinion section of our report, the aforesaid financial statements give the information required by 
the Companies Act, 2013 (“Act”) in the manner so required and give a true and fair view in conformity with the accounting principles 
generally accepted in India, of the state of affairs of the Company as at 31 March 2019, its profit and other comprehensive income, 
changes in equity and its cash flows for the year ended on that date. 

STATUTORY AUDITOR'S REMARKS ON THE INTERNAL FINANCIAL CONTROLS RELATING TO THE ABOVE MATTER

According to the information and explanations given to us and based on our audit, the following material weakness has been 
identified as at 31 March 2019:

The Company did not have an appropriate internal control system of evaluation for giving inter-corporate deposits, which could 
potentially result in material misstatements in the Company's loan balances and consequently, the financial statements.

A 'material weakness' is a deficiency, or a combination of deficiencies, in internal financial control over financial reporting, such that 
there is a reasonable possibility that a material misstatement of the company's annual or interim financial statements will not be 
prevented or detected on a timely basis.

In our opinion, because of the effects/possible effects of the material weakness described above on the achievement of the 
objectives of the control criteria, the Company has not maintained adequate internal financial controls with reference to financial 
statements and such internal financial controls were not operating effectively as at 31 March 2019, based on the internal financial 
controls with reference to financial statements criteria established by the Company considering the essential components of 
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting  issued by the Institute 
of Chartered Accountants of India (the “Guidance Note”).

We have considered the material weakness identified and reported above in determining the nature, timing and extent of audit tests 
applied in our audit of the 31 March 2019 financial statements of the Company, and the material weakness has affected our opinion 
on the financial statements of the Company and we have issued a qualified opinion on the financial statements.

MANAGEMENT RESPONSE

The company had surplus cash flows in the previous financial years and the funds have been kept with the Banks in the shape of 
fixed deposits. With a view to deploy the funds effectively at higher interest rate than being paid on loans, the company extended 
Inter Corporate Deposits (ICDs) to six entities amounting to Rs. 2,447.00 lacs after conducting adequate diligence and interaction 
with the entities particularly with regard to payment of interest and repayment of ICD deposits. ICDs extended to two entities 
amounting to Rs. 645.00 lacs were received back in full alongwith due interest during the year itself as per the terms.  The ICDs of 
Rs. 1,842.80 lacs extended to four entities outstanding as on 31 March 2019 comprises of principal Rs. 1,802.00 lacs and interest 
Rs. 40.80 lacs. The company has entered into loan agreements with detailed terms and conditions with the respective entities and 
has taken security cheques for the full amount towards the repayments of ICDs. The present tenure of these loans after roll over 
was agreed upto December 31, 2019. The company has received interest on quarterly basis as provided in the loan agreements. 
These entities have adequate assets to repay the ICDs. Furthermore, an accelerated repayment schedule has also been worked 
out with these entities to expedite the repayment before the due date to mitigate the concerns with regard to its recoverability so as 
to complete the same by August end 2019. Pursuant to such efforts, as on date the company has received an amount of 
Rs. 1,205.80 lacs and is confident to receive the remaining outstanding amount of Rs. 637.00 lacs by August end 2019. As such, the 
amount of Rs. 1,842.80 lacs outstanding as on 31 March 2019 is fully recoverable. 

The management clearly believes that as appropriate system with respect to the internal controls on these ICDs has been followed 
before placing the same, and that the Company's internal financial controls in respect of assessment of the inter corporate deposits 
and its recoverability were operating effectively and there is no material weakness in such controls and procedures. 
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COST AUDITORS

M/s R.J. Goel & Co., Delhi were appointed as Cost Auditors for conducting the cost audit of the Company for the year ended 31 
March 2019. The Company's Cost Audit Report for the year ended 31 March 2018 was filed on 22.08.2018 (Due date 30.09.2018). 
The said firm has been appointed as cost auditors of the Company for the financial year 2019-20 as well. 

SECRETARIAL AUDITORS

M/s S.K.Sikka & Associates, Company Secretaries had been appointed as Secretarial Auditors to conduct Secretarial Audit of the 
Company, and have submitted the Secretarial Audit Report for the year ending 31 March 2019 which is annexed to this Board's 
Report as Annexure-2. 

As per amended SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 in addition to the above mentioned 
Secretarial Audit Report, listed company is also required to obtain an Annual Secretarial Compliance Report from a practicing 
Company Secretary w.r.t. the compliances of all applicable SEBI Regulations, amendments, circulars or guidelines etc. by the 
Company. Accordingly, the same has been obtained and filed with the Bombay Stock Exchange. 

Further pursuant to SEBI ( Listing Obligations and Disclosures Requirements) Regulations, 2015, read with Securities and  
Exchange Board of  India (Listing Obligations and Disclosures Requirements) (Amendment) Regulations, 2018, the Company is 
required to obtain a certificate from Practicing Company Secretary that none of the directors on the board of the company have 
been debarred or disqualified from being appointed or continuing as directors of companies by the Board/Ministry of Corporate 
Affairs or any such statutory authority. The declaration in this regard has been obtained from all the Directors and accordingly the 
said Certificate has been obtained from the M/s S.K.Sikka & Associates, Company Secretaries, which is annexed to this Board's 
Report as Annexure-3.

Pursuant to Section 204 of the Companies Act, 2013 M/s S.K.Sikka & Associates, Company Secretaries have been appointed as 
Secretarial Auditors to conduct Secretarial Audit of the Company for the financial year ending 31 March 2020.

SHARE CAPITAL

During the year under review, the Company has not issued any equity shares with differential rights, sweat equity shares or 
employee stock option.

Provision of money by Company for purchase of its own shares by employees or by trustees for the benefit of employees is not 
applicable to the Company.

There is no change in the Equity and Preference share capital during the year under review. 

During the year, the Company has issued 300 unlisted Secured Non-Convertible Redeemable Debentures (NCDs) at a face value 
of Rs. 10,00,000/- (Rupees ten lakhs only) each aggregating to Rs. 30,00,00,000/- (Rupees Thirty crores only) to UTI Structured 
Debt Opportunities Fund I on 20th December 2018 after obtaining the necessary approval of shareholders in their meeting held on 
03.11.2018. The said NCDs have since already been redeemed before the due date of redemption in the current financial year.

Details pertaining to the shares in 'Unclaimed suspense account' in Compliance with the terms of SEBI (LODR) Regulations, 
2015 are given in the Report on Corporate Governance annexed with this report. 

POSTAL BALLOT

The Company has not conducted any Postal Ballot during the year under review. 

CORPORATE GOVERNANCE

A Report on Corporate Governance along with a Certificate from the Practicing Company Secretary regarding compliance of the 
conditions of Corporate Governance pursuant to SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 is 
annexed and forms part of the Annual Report.

EXTRACT OF THE ANNUAL RETURN

The extract of annual return in form no. MGT-9 would be available at the website of the Company at http:// www.kuantumpapers.com

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS & OUTGO

The information relating to conservation of energy, technology absorption and foreign exchange earnings & outgo as required 
under Section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies (Accounts) Rules, 2014 is given in 
Annexure-1 which forms part of this Report. No foreign technology has been availed by the Company.

PERSONNEL

Relationship with the employees remained cordial throughout the year in the Company. The Directors express their appreciation for 
the contribution made by the employees at all levels to the operations and in establishing operational efficiencies of the Company 
during the year under review. 
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PARTICULARS OF EMPLOYEES

The information required under section 197(12) of the Companies Act, 2013 read with Rule 5 of the Companies (Appointment & 
Remuneration of Managerial Personnel) Rules, 2014 is given in the statement annexed herewith as Annexure-4.

The information required pursuant to the provisions of Rule 5(2) & (3) of the Companies (Appointment & Remuneration of 
Managerial Personnel) Rules, 2014 requiring particulars of the employees in receipt of remuneration in excess of Rs. 102 lacs per 
annum if employed throughout the year and Rs. 8.50 lacs if employed for part of the year, is given in the statement annexed 
herewith as Annexure-4.  

PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 OF THE COMPANIES ACT, 2013

The Company has extended loan/guarantee under Section 186 of the Companies Act, 2013 the disclosure of which is given at Note 
No. 6 and 43 forming part of the financial statements. 

DIRECTORS' RESPONSIBILITY STATEMENT

As required under section 134(3) (c) read with Section 134(5) of the Companies Act, 2013 and SEBI (LODR) Regulations, 2015, 
your Directors state that:

 (i) in the preparation of the annual accounts for the year ended 31 March 2019, the applicable accounting standards read 
with requirements set out under Schedule III to the Act, have been followed and there are no material departures;

 (ii) such accounting policies have been selected and applied consistently and judgments and estimates have been made that 
are reasonable and prudent so as to give a true and fair view of the state of affairs of the company as at 31 March 2019 and 
of the profit of the company for the year ended on that date;

 (iii) proper and sufficient care has been taken for the maintenance of adequate accounting records in accordance with the 
provisions of the Companies Act, 2013 for safeguarding the assets of the Company and for preventing and detecting fraud 
and other irregularities;

 (iv) the annual accounts have been prepared on a going concern basis;

 (v) the Directors have laid down internal financial controls to be followed by the Company and that such internal financial 
controls are adequate and are operating effectively; and

 (vi) the Directors have devised proper systems to ensure compliance with the provisions of all applicable laws and that such 
systems are adequate and operating effectively. 

ACKNOWLEDGMENT

Your Directors convey sincere thanks to the various agencies of the Central and State Governments, Banks and other concerned 
agencies for all the assistance and cooperation extended to the Company for their continued support. The Directors also deeply 
appreciate and acknowledge the trust and confidence the vendors, suppliers, dealers, customers, shareholders and investors 
reposed in the Company. Your Directors also place on record their appreciation for the dedicated services rendered by the workers, 
staff and officers of the Company.                                                             

   For and on behalf of the Board

Place :  Chandigarh           Jagesh Kumar Khaitan
Dated :  09 July 2019           Chairman 

19



20

ANNEXURE-A

Corporate Social Responsibility (CSR)
[Pursuant to clause (o) of sub-section (3) of section 134 of the Act and Rule 9 of the Companies (Corporate Social Responsibility) 
Rules, 2014]

1. A brief outline of the Company's CSR policy, including overview of projects or programs proposed to be undertaken and a 

reference to the web-link to the CSR policy and projects or programs.

 (i) Vision

  In pursuance of the Companies Act, 2013 and in alignment with its vision, the Company through its CSR initiatives will 

continue to enhance value creation in the society and in the community in which it operates, through its services, 

conduct and initiatives, so as to promote sustained growth for the society and community.  The Company's Vision 

Statement is to actively contribute to the social and economic development of the communities of the area in which we 

operate. In doing so, build a better, sustainable way of life for the underprivileged, and raise their overall standard of 

living. In addition, we are committed to conserving and preserving the environment.

 (ii) Strategy

  Though mandated, Kuantum Papers Ltd. takes its social responsibility conscientiously and proactively. Our emphasis 

has been on environment conservation, reforestation, pollution control, optimum utilization of treated water with 

recycling with in campus and also by farmers for irrigation purpose. 

  We have been spearheading a focused CSR drive targeted at community upliftment and development separately for 

some years now. Kuantum is now carrying these initiatives forward as part of the CSR program. 

  The CSR Committee, in consultation with the Board, provides the strategic direction for the company's external CSR 

drive, and the thrust areas for the CSR work, alongwith ensuring effective monitoring as well. 

  The company's CSR Program is undertaken directly by the Company, as also through a CSR Implementation Partner. 

The CSR Implementation Partner is selected after a detailed due diligence exercise, which includes evaluation on the 

basis of its competence, experience, specialization and transparency. 

  The policy on Corporate Social Responsibility is available on the website of the Company viz. 

http:// www.kuantumpapers.com/pdf/KPL_Policy.pdf

2. The Composition of the CSR Committee:

 Mr. Pavan Khaitan, Chairman

 Mr. D.S. Sandhawalia, Member 

 Ms. Shireen Sethi, Member

3. Average net profit of the company for last three financial years  -      Rs. 7,495.18 lacs.

4. Prescribed CSR Expenditure (two per cent of the amount as in item 3 above) - Rs. 150.14 lacs

5. Details of CSR spent during the financial year.

      (a)  Total amount spent in financial year 2018-19   - Rs. 62.27 lacs;

 (b)  Amount unspent, if any      : 87.87 lacs;

http://www.kuantumpapers.com/pdf/KPL_Policy.pdf
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(Rs. in Lacs)

 (c)    Manner in which the amount spent during the financial year is detailed below.

 

Sr Nr  Project or 
activity  

Sector 

 

Locations Amount of 
outlay on  
projects/ 
program for 
FY 2018-19 

Amount 
spent on the 
projects or 
programs in 
FY 2018-19 

Cumulative 
expenditure 
upto the  
reporting period  
i.e. 31 March 
2019. 

Amount spent: 
Direct or through 

lmplementing 

 Agency during 
the year 

1.  Education  Literacy Sailakhurd/ 

Paddi Sura 
Singh 

15.00 12.86 59.32 Direct 

2.  Environment 
protection 

Environ
ment 

Chandigarh  - - 4.00 AIESEC 

 

3.  Providing 
Health facility 

Health  Chandigarh 10.00 1.98 7.88 Direct 

4.  Suvidha 
Centre  

Rural 
Develop
ment 

Garhshankar - - 4.14 Direct 

5.  Sewerage 
System 

 

Rural 
Develop
ment 

Saila Khurd,  
Raniala and 
Bharatpur 
Jattan 

50.00 21.73 

 

135.64 Indo Canadian 
Village 
Improvement 
Trust 

15.00 2.16                                                                                                                             48.30 Direct 

6.  Toilet 
construction 

Rural 
Develop
ment 

Saila 
Khurd/Saila 
Kalan/Paddi 
Khuddi/ 
Bharatpur 
Jattan 

20.14  8.86 36.19 Direct 

7.  Sewing 
Machine  

Rural 
Develop
ment 

Raniala and 
Bharatpur 
Jattan 

 

 -  2.56 Direct 

8.  Village 
Improvement 

Rural 
Develop
ment 

Vill Kharoudi 
and others 

20.00 2.00 2.00 Vill Kharoudi 
Life Style 
Improvement 
Trust 

9.  Developing 
road/Play 
ground  

 

Rural 
Develop
ment 

Bharatpur 
Jattan 

20.00 12.68 19.03 Direct 

 Total    150.14 62.27 319.06  

 

-



6. Details of implementing agency.

 Indo-Canadian Village Improvement Trust (ICVIT) is a partner of Indo-Canadian Friendship Society of British Columbia, 
Canada. I.C.F.S.B.C is a registered charitable society under the laws of British Columbia and Canada, and was founded in 
1976. This NGO has been active in all type of social work in Greater Vancouver area since 1976 and for the past 12 years it 
has devoted its energies in international rural development in Punjab, India. ICVIT is executing eco friendly affordable 
sustainable village projects in rural India since 2007, mainly in the state of Punjab. These projects will impact future 
generations, by improving their living conditions, for years to come. It is a duly registered society under the laws of 
Government of India.

7. In case the Company has failed to spend the two per cent of the average net profit of the last three financial years or any 
part thereof, the reasons for not spending the amount- The implementation of the CSR projects was in progress and the 
balance unspent amount as mentioned in 5(b) above will be spent in the current financial year.  

 The CSR Committee confirms that the implementation and monitoring of CSR Policy is in compliance with CSR objectives 
and Policy of the Company.

         

Sd/-
Pavan Khaitan

Chairman-CSR Committee
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ANNEXURE-1

STATEMENT CONTAINING PARTICULARS PURSUANT TO SECTION 134(3)(m) OF THE COMPANIES ACT, 2013 READ 
WITH RULE 8(3) OF THE COMPANIES (ACCOUNTS) RULES, 2014

I.  CONSERVATION OF ENERGY 

 Energy conservation is the effort made to reduce consumption of energy by using less of an energy service. This can be 
achieved either by using energy more efficiently (using less energy for a constant service) or by reducing the amount of 
service used (for example, by driving less). Energy conservation is a part of the concept of eco-sufficiency. Energy 
conservation reduces the need for energy services and can result in increased environmental quality, national security, 
personal financial security and higher savings. It is at the top of the sustainable energy hierarchy. It also lowers energy costs 
by preventing future resource depletion. 

 Energy can be conserved by reducing wastage and losses, improving efficiency through technological upgrades and 
improved operation and maintenance. 

 In continuation to our earlier efforts, during financial year 2018-19, we have taken number of initiatives as detailed below:

 - Paper Machine # 3 & 4 Drives replaced with energy efficent world-Class Technology from ABB India.

 - Stoppage of few pumps by redefining the process to make use of gravity flow thereby saving energy

 - Many pumps have been replaced with right size energy efficient ones.

 - Replacement of old and higher energy consuming light with efficient LED lights.

 - Installation of auto day / night On-Off and Motion Sensors.

 - Efforts have been made to reduce energy losses by reducing number of bends in pipelines.

 - Wherever possible, to reduce the power consumption, VFDs have been installed.

 - Energy efficient Screw Presses were installed in ETP

Total energy consumption and energy consumption per unit of production of paper for the year 2018-19 is given in the 
table below :

POWER & FUEL CONSUMPTION              2018-19                2017-18

1. ELECTRICITY           

(a)   Purchased

 Units (lacs KWH) 507.08 405.80 

 Total amount (Rs. lacs) 3,305.64 2,771.14 

 Rate/Unit (Rs./KWH) 6.52 6.83 

(b) Own generation
 Through Diesel Generator

 Units (lacs KWH) - -

      Cost/Unit (Rs./KWH)                       --
 Through Steam Turbine / Generator 

 Units (lacs KWH) 963.48 1,044.33 

 Cost/Unit (Rs. KWH) 4.11 3.62 

2 COAL (for Boiler)

 Quantity (Tonnes) 44,557.57 31,934 

 Total cost (Rs. lacs) 3,289.5 1,886.59 

 Average rate (Rs.) 7,383 5,908 

3. OTHERS
 Rice Husk (for Boiler)

 Quantity (Tonnes) 1,20,900 1,48,572 

 Total cost (Rs. lacs) 5,509.1 5,777.49 

 Rate/Unit (Rs. MT) 4,557 3,889 
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4 CONSUMPTION/TONNE OF PRODUCTION

 Production (Tonnes) 1,27,754 1,25,617 

 Electricity/Tonnes (KWH) 1,151 1,154 

 Furnace Oil/tonne (KL) 0.002 0.001 

 Coal/Tonne (MT) 0.349 0.254 

 Others Rice husk (MT) 0.946 1.183 

II.  TECHNOLOGY ABSORPTION

Research & Development and Environment

l Studies conducted on development of various new value added quality speciality papers and some of them Kosmo 
Parchment (HB & NS), Kosmo Enveloper WS, Kosmo Stiffner (WS & YL), Kosmo Maplitho (NS & WS) are  sucessfully 
commercilized.

l Cost reduction by replacing Sodium Per Carbonate in place of Bleach activator and implemented successfully.  

l Binary sizing successfully introduced and optimized dosages with observations of improvement in surface properties and 
better feel of paper 

l Elemental Chlorine Free (ECF) bleaching Sequence installed in Agro street for better pulp and paper properties.

l R&D studies conducted for improvement of Raw Material, Pulp and Paper properties, cost minimization and 
optimisation/alternate of wet-end additives and chemicals sucessfully.

l New Head box (Dilution Control) installed at Paper Meachine # 3 and Paper Meachine # 4 for better profile controls, 
quality upgradation and machine runnability.

l Silent Drive installed at Paper Machine # 3 & 4  for better controls and runnability.

l New Centricleaner System (with light weight reject) installed at Paper Machne # 3 for better cleanliness of Paper.

l Synchro Sheeter Installed at Finishing House # 1,2 & 3 for reduction in variations of size and better product quality 

l New QCS from ABB installed at Paper Machine # 3 for better controls and reduction in quality variations.

l Three Screw Presses Installed at effluent treatment plant for better management of sludge and being utilized primarily in 
board manufacturing. The company continues its focus on waste minimization, value addition & product recovery from 
different waste streams like biogas generation from waste stream of wet washing of agro raw material. 

 Quality Certifications the Company owns     

l ISO Certification 9001:2015        (Quality Management System)

l ISO Certification 14001: 2015          (Environmental Management System)

l OHSAS Certification 18001:2007     (Occupation Health & Safety Assessment Series)

l FSC Certification SCS - COC - 04050  (Forest Stewardship Council)

The expenditure on R & D has been as follows:  

           (Rs. in lacs)

        2018-19 2017-18

(i) Capital       3.70 8.27 

(ii) Recurring      187.02 137.34 

(iii) Total       190.72 145.61 

(iv) Total R&D expenditure as a percentage of turnover  0.21 0.19 

Technology absorption, adaptation and innovation

 The Company has not imported any technology for its products.

III.   FOREIGN EXCHANGE EARNINGS & OUTGO

 As per Ind AS these particulars are not required to be given.

   For and on behalf of the Board

Place :  Chandigarh           Jagesh Kumar Khaitan
Dated :  09 July 2019           Chairman 
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